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You Can Increase 
Your 1928 Income 


Why not arrange now to put your 1928 dollars 
to work where they will substantially increase 
your income? 


You can do this by following the investment 
example of those who shared in the $9,500,000 
in dividends paid last year on Cities Service 
Common stock. Your own spare dollars put 
to work now in this 17-year-old security yields 
you a net income of over 8%. 


Clip and mail the coupon 
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GO WALL ST. NEW YORK 
BRANCHES IN PRINCIPAL CITIES 


Please send me the story of the $650,000,000 Cities | 
Service organization and full information about its | 
Common stock. | 
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Do You Profit 
From Your Reading of 


Tue FINANCIAL Wor.Lp? 


More than 43,000 successful investors—people 
with above-the- average incomes—subscribe 
to THE FinanciAL Worv_p and recommend 
it to their friends because it has proved of 
real value to them. 


They read it just as carefully as you prob- 
ably do—from cover to cover. As a conse- 
quence, advertisers report an unusual 
responsiveness to advertising in these columns, 
because of which a remarkably high percent- 
age of advertising contracts are renewed from 
year to year. 


If you advertise to all, it is certainly worth 
your while to consult with us or your agency 
about the merits of THe FinanciaAL Wor tp 
as al advertising medium for your products. 
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Mortgage Security 
Corporation of America 


Ist Lien 544% Gold Bonds 
Series A. N. Y. 


Direct obligation of one of the larg- 
est companies specializing in the 
purchase of first mortgages or their 
equivalent on owner-occupied real 
estate owned in fee and income pro- 
ducing properties. 


Out of 8,000 loans made no one has 
resulted in loss to the Company or 
an investor. 


Maturities & Yields 


1931 and 1933 to yield 5.50% 
1938 and 1943 to yield 5.65% 


Detailed circular on request for F-505 
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SUBSCRIPTION RATES 


United States and its Possessions, Mexico 
and Cuba, $10.00 a year; Canada, $11.00 a 
year; Foreign Countries, $12.00 a year. 


Entered as second class matter October 22, 1906, at the Post 


Office at New York, N. Y.. U. 
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When notifying The Financial World of a change in address 


subscribers should give both the old and the new address. 
This notice should reach us about two weeks before the 
change is to take effect. 
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The advantages of Odd Lot purchasing are many, but the pre- 
dominating feature is—added margin of safety not otherwise 
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How much more secure you are with ten shares of stock in ten 
different leading industries than you would be with a hundred 
shares in one. 


This is the conservatism in Odd Lot buying. 
Ask for Booklet F.W. 323 
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INVESTMENT 





* COUNSEL + 





a profession that is helping many thousands of 
investors to build substantial eStates. . . safely. 





The growth of investment counsel 
has been rapid. It is now enlarging 
at an even faster rate as more and 
more new companies spring up. 
We are finding today as never be- 
fore widespread appreciation of 
the fact that a conservative group 
of investment specialists is able to 
render individual investors a 
highly worthwhile and profitable 
service. 


However, all companies engaged 
in this work are not alike, and it 
is important to determine which 
can function best for you; can pro- 
tect your capital and increase your 
income by a personal and intelli- 
gent co-operation. Ask these four 
questions, and the answers will 
enable you to make a sound de- 
cision: 

(1) What has the Service done for 
others? 


(2) Does the record extend over a long 
enough period to be conclusive? 


(3) Is the organization large enough, 
oldenough inexperience, trainedenough, 
to permit full attention to your prob- 
lems and intelligent decisions on them? 


-(4) Is the purpose speculative—holding 


out the promise of ‘‘quick turns’’? 


Briefly, Brookmire’s would answer 
these questions as follows: 





(1) Brookmire clients have profited 
steadily—year after year. Unbalanced 
lists, weak stocks, over-extended posi- 
tions have been corrected and turned 
into safe, productive investment ac- 
counts. (A detailed list of recommenda- 
tions has been compiled. It will show 
exactly what results have been secured 
by clients. We will send it on request.) 


How long a record? 


(2) The Brookmire record extends over 
nearly a quarter century, with a grow- 
ing number of clients . . . larger now 
than at any time past. There is but one 
reason for this. More and more men are 
finding that it pays to follow Brookmire 
advice. 
How complete a staff? 


(3) The organization numbers 102 peo- 
ple, covering every phase of investment, 
from research into agricultural condi- 
tions, commodity prices, basic indus- 
tries, money rates and foreign trade, to 
specialists on technical conditions and 
analysts of individual stocks and bonds. 
A smaller staff must necessarily be more 
superficial, and superficial investment 
recommendations cannot be consistently 
correct. 


What purpose? 


(4) The Brookmire purpose is distinctly 
not one of striving for quick profits; it 
is to secure for every client a high de- 
gree of safety plus steady appreciation at 
a better-than-average rate. 


That Brookmire Service meets the needs 
of a substantial class of investors is indi- 
cated by the steady increase in the num- 
ber of Bulletin Service clients, and by 
the even greater increase in the number 
of men with capital amounts of $20,000, 
$50,000, $100,000 and more, who are 
employing our special plan of individ- 
ual supervisory service. 


The special plan 


The supervisory plan was originally cre- 
ated because it became apparent that the 
increased complexities of large invest- 
ment accounts could be handled best by 
a highly individualized service. Its suc- 
cess is indicated by the fact that a sur- 
prising percentage of men who start 
with us on that basis tell us they are 
doing so because of the endorsement and 
approval given it by their business asso- 
ciates who have worked with our super- 
visory units and recommend it. 


We will be glad to forward for your in- 
spection the facts about whichever pfto- 
gram suits your needs, the Bulletin Ser- 
vice or Supervisory Plan depending on 
the amount of your capital. The coupon 
is for your convenience. We would ap- 
preciate your filling out the last line, 
and will consider it entirely confidential. 








BROOKMIRE ECONOMICSERVICE, INC. 
570 Seventh Avenue, New York 





Please send me 

description of your Bulletin Service [ ] 

description of your Supervisory Plan [ } 
(Check the one which interests you) 

Also include report of your recom- 





BROOKMIRE 


mendations during the past year and a 
half, so that I can see what results from 
following Brookmire advice. 





F-M2 


Name 
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Investment Counsellors for nearly a quarter century 


My investment funds total 





This is not essential if you prefer not to give il. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 


























JANUARY 25, 1928 


The Trend of Things 


Bank clearings and reports from the steel industry afford the only indica- 
tion thus far that some improvement in trade conditions has taken place 
this month. It appears probable that more definite evidence of the ex- 
pected trade revival will be forthcoming soon; 





@ While three resolutions have been introduced in Congress to curb collat- 


eral loans, adverse publicity given this situation is apparently providing 
the remedy as loans showed a moderate decline during the past week. Fun- 
damentally the credit situation continues sound; 


Current reports indicate that the eastern railroad executives are making 
real progress in developing a consolidation program for the carriers in 
that district. This was to some extent indicated by giving Loree a voice 
in Lehigh Valley at the annual meeting; 


@ On the New York Stock Exchange, while investment securities held firm, 
a moderate, downward movement took place in common stocks. How- 
ever, in view of the sharp decline in volume at the same time, this can be 
regarded as a constructive development and as having to that extent im- 
proved the “technical” situation. 


O very clearly defined evidence is 
as yet at hand which would lead 


to the conclusion that trade has 


N 


with a further increase in steel operations. 
It is quite probable that in the not far dis- 
tant future we will have more visible evi- 


most common stocks. The expanding loan 
trend appears to have been arrested for 


the present at least. The saner attitude 


definitely turned for the better. It is true dence of a general business improvement. thus indicated on our most important 
that bank clearings show an increase and Transactions on the New York Stock security market can only be construed 


that authoritative reports from the steel 
and motor industries are quite optimistic 


Exchange have been sharply curtailed with 
no important changes in market price of 


as a satisfactory and helpful development 
in improving the “technical” situation. 














Average Prices on the New York Stock Exchange 
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@ Business Prospect 
* * x 
SIDE from some gain in bank clear- 
ings and the better rate of opera- 
tions reported for the steel industry, the 
year 1928 has as yet afforded no visible 
indication of the generally expected trade 
revival. Car loadings for the first week 
included a holiday this year but not last 
year, and they therefore are of no com- 
parative value. Following the New York 
and Chicago automobile shows it is ex- 
pected that a sufficient indication will have 
been given motor executives to plan pro- 
duction schedules for the coming months, 
which in turn will result in some speeding 
up in this important industry. All in all, 
there has been little change in the general 
business situation; prospects continue to 
point to a trade revival in the not too 
distant future. 


* * * 
@ Credit Situation 
5 * * 


ALL money got as low as 3% per 

cent during the past week, but there 
was some firming in time money rates. 
Apparently Federal Reserve authorities are 
selling securities after a number of months 
of steady purchasing, and the somewhat 
higher interest rates thus brought about 
will serve the double purpose of control- 
ling the gold movement and the security 
markets. On the other hand, there is no 
change to be recorded in the longer range 
outlook which continues to point to lower 
interest rates and higher prices for in- 


vestment securities. 
* * * 


@ Foreign Affairs 
io. @ 

ENERALLY better trade conditions 

are expected in Europe during the 
coming year with interest rates tending to 
decline, thus helping business. Of course, 
a decline in interest rates abroad precludes 
the probability of any hardening of inter- 
est rates here, as high rates here would 
simply attract gold. The impression Presi- 
dent Coolidge made on our Latin-Ameri- 
can neighbors has been favorable and 
should prove helpful in view of our in- 





Suvuesiment 
Maxims 


STANDS for the 
negative expression 
“No.” It is a little 
word easily uttered, 
but not often used 
when it could do the 
most good. 


Investors should 
learn how to say “No” 
at the right moment. 
To say, “No, I won't 
take it,” to a luring 
offer to get rich quick 
will save the heart- 
ache which comes with 
the subsequent devel- 
opments. 


Bullarirc 























creasing interests there. The banishment 
of Trotsky and other former Russian lead- 
ers is a natural step in the evolution of 
Russia from communism to a modified 
form of capitalism. 


Bs * * 
@ The Oils 
o * * 


URTAILMENT of production in the 

domestic fields has gone further, and 
output is now below the high levels of a 
year ago. It appears probable that the 
oil industry will be stabilized during the 
coming year and that net will be better 
than in 1928. For this reason we changed 
our position in the January 4th issue of 
Tue Financia Wortp on this industry 
and recommended the following ten oil 
stocks: Standard Oil of New Jersey, 
Standard Oil of Indiana, Standard Oil of 
California, Texas Corporation, and Shell 
Union, and less seasoned stocks for those 
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willing to assume a somewhat greater risk 
are: Marland, Phillips, Pure Oil, Barns- 
dall, and Prairie Oil & Gas. 

In view of the prospect of further de- 
cline in the flow of oil from the Mid- 
Continent field, it is now suggested that 
Prairie Pipe Line and similar stocks be 
sold (Prairie was recommended at $140 
to yield 7.1 per cent and is now at $185 
to yield 5.5 per cent) and the proceeds 
reinvested in a stock like Texas Corpora- 
tion, yielding slightly more and facing 


more favorably defined long-term pros- 
pects. 

* * x 
@ The Railroads 

ee 2 


HE most interesting development in 
the railroad situation was the re- 
sult of the Lehigh Valley annual meeting. 
The present management mustered more 
votes by a slim majority than the Loree 
interests which could not vote some 50,- 
000 shares transferred too late and re- 
puted to be held for the account of Wa- 
bash. The most interesting development 
of that meeting was the statement of Pres- 
ident Loomis of the Lehigh that he was 
not opposed to mergers. This is quite 
contrary to his attitude of some time ago, 
and supports the belief that real progress 
is now being made by eastern railroad ex- 
ecutives in lining up the merger program 
in that territory prior to submitting a def- 
inite plan to the Interstate Commerce 
Commission. The rails as a group con- 
tinue the most undervalued in the entire 
list on the basis of yield and ratio of earn- 
ings to market price. For the next month 
or so the western roads promise to make 
a better comparative showing than the 
eastern lines, but once the steel and motor 
industries get under way, a sharp improve- 
ment in eastern railroad traffic is expected 
There are no changes in the rail recom- 
mendations which follow: Atchison; 
Union Pacific; Baltimore & Ohio; New 
York Central; Pennsylvania, Northern Pa- 
cific; Chicago & Northwestern; Great 
Northern; Missouri-Kansas-Texas: pre- 
ferred; Southern Pacific; Chicago, Rock 
Island & Pacific; New York, Chicago & 
St. Louis ; Chesapeake & Ohio; Chesapeake 
Corporation; Norfolk & Western; and St. 
Louis-San Francisco; followed by income- 
producing “minority” rails like Reading; 
Colorado & Southern; New Orleans, Tex- 
as & Mexico. For more speculative pur- 
poses the following Southwestern rails 
appear attractive: Missouri Pacific; Kan- 
sas City Southern; Texas & Pacific; St. 
Louis Southwestern; Missouri-Kansas. 
Texas; also Western Maryland stocks, 
Chicago & Eastern Illinois; Western Pa- 
cific preferred; the Denver & Rio Grande 
Western 5s of 1955; Seaboard preferred ; 
Erie; and Chicago, Milwaukee, St. Paul 
& Pacific new common and preferred and 

5s of 2,000 traded on the Curb. 

i ie a 
@ The Securities Outlook 
‘es 

HILE bonds and investment securi- 
ties have been holding well, the 
course of common stocks has been quite 

(Please turn to page 121) 
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Is a Sales Tax Needed? 


@ Senator Smoot is an advocate of the sales tax which he claims embodies the 


principles of sound taxation. 


According to Senator Smoot it would give 


an equitable distribution of the tax burden; it would be easy and inexpen- 
sive to collect and not subject to complicated claims; it could not be dupli- 
cated or pyramided;.as the payments under this plan would be made 
monthly governmental financing would be simplified; the return would 
be more constant than income tax revenues; 


@ The subject of national taxation is one of the important questions of the 


day. The public should take an active interest in this and allied subjects 
which this article attempts to clarify; 


a Mr. A. R. Pinci recently interviewed Senator Smoot on the subject of tax- 
ation. This article is an authorized report of that interview. 


taxes has been taking so much of 
Congress’ time each session ‘during 
the years since the war ended that fiscal 
experts of the Government are now quietly 
on the hunt for a national tax plan which 
would be not only scientific but also a time 
saver. This is the one interest in common 
which all official Washington has, irrespec- 
tive of economic or political beliefs. 
Senator Reed Smoot, chairman of the 
Senate Finance Committee, is a firm be- 
liever in and the staunch advocate of a 
sales tax. 


BR tees as b or reclassification of 


A Simplified Tax 


“T am convinced that the sales tax,” he 
said in an authorized interview, “is just 
what the American people justly expect in 
a real taxation law which is a simplifica- 
tion in fact and not in name. I am sure 
their support for it will increase as they 
understand it better.” 

“Is there a possibility of tax bill along 
those lines?” asked his interviewer. 

“There should be. What I want and 
what I urge is that taxpayers should get 
together and formulate their sales tax plan 
and then submit it so that we can all con- 
fer about it and work out something satis- 
factory to everybody. 

“After all,’ Senator Smoot explained, 
“the sales tax is not a new idea or a mere 
theory. We had a manufacturers’ tax 
after the Civil War and raised a substan- 
tial amount of revenue under its pro- 
visions. That tax, however, was at a high 
rate, averaging at least 5 per cent, and was 
cumulative in effect, so that it worked such 
hardships that it was abandoned. From 
the Treasury standpoint that tax raised all 
of the revenue which it was estimated to 
raise.”’ 

“What rate do you propose?” Senator 
Smoot was asked. 

“I suggest a 3 per cent tax in my Dill. 
It would not lessen the amount of revenue 
and it would remove the burden of ifvidi- 
ously discriminating war taxation. 

“The sales tax would be a popular tax 
because its amount is definite and certain 
and its relation to costs easily calculated 
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By A. R. PINCI 


by the mass of buyers of average intelli- 
gence. It cannot therefore be made an ex- 
cuse for unduly enhancing prices. It is so 
simple that the process of working out a 
tax return would lose all its terrors. It 
will give the Treasury a constant inflow 
of revenue during monthly periods. Cur- 
rent expenses can be met out of current 
receipts to that extent. It amounts to an 
adjusting of taxes to business instead of 
trying to compel business to adjust itself 
to taxes. 


“Politically, it keeps the promise of both 
parties by affording the means without loss 
of indispensable revenue of reforming the 
excise system, abandoning the taxation of 
arbitrarily selected groups, and repealing 
the remaining system of war taxation, 
amended and otherwise, hurriedly concen- 
trated where it would obtain a return. I 
believe in it because it substitutes for the 
present system the beginnings of an equit- 
able system spreading its burdens over the 
great body of taxpayers. It can neither 
cumulate nor pyramid. I want to stress 
that point. The sales tax, which I propose, 
is a single tax, definite in amount and ap- 
plied at a specific point, the determination 


@ Senator Reed Smoot 





— THE EDITORS. 


of which point being a question of fact and 
not of law. 

“It is a pay-as-you-go proposition, and 
for that reason favored by many manu fac- 
turers. Perhaps they might pay more than 
under an income tax system. But what 
counts is that they would know to a cer- 
tainty just what the tax is. This tax would 
be paid monthly out of current receipts. 
It can immediately be charged into costs 
and without inflation. All taxes are 
charged into costs just as rent, wages, ma- 
terials, interest, and other expenses. It is 
an equal tax as between competing manu- 
facturers, being always upon the manufac- 
turers’ wholesale price of the finished ar- 
ticle which will not go into remanufacture. 

Convenient for Accounting 

“It has been said that the sales tax could 
be charged into costs only under a ‘rising 
market.’ It is also true under a stable mar- 
ket. Under a falling market, costs may not 
be met in the price obtained, but the loss 
applies to all costs and not merely to taxes. 
In such a case the loss, for the time being, 
must be met out of capital, surplus or 
borrowed money. Business will attempt to 
retrieve the loss in a subsequent year; it is 
seldom conducted on the basis of one year 
alone. The year is a convenient basis for 
accounting purposes, but whether a busi- 
ness is prosperous or not depends upon the 
showing which it can make over a period 
of several years.” 

“How would the tax act in a declining 
market?” was another inquiry put to the 
Senator. 

“Under a falling market the sales tax 
would affect all competitors equally. If one 
business could add the tax to its selling 
price, every competitor could do the same. 
If he could not, it would mean that his 
price with the tax was higher than the 
price with the tax of the competitor. Then 
the real reason for the inability to sell 
would not be the tax, but the difference in 
the ability to produce or distribute ef- 
ficiently. 

“The sales tax I propose is a tax on 
production, and as it will be passed on to 
the consumer, just as every other tax must 

(Please turn to page 112) 
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Non-Callable Preferred Stocks 


@ With the prevalence of redemptions of high dividend prefered stocks, it is 
becoming increasingly difficult to find good investment preferred issues 
affording a yield better than average; 


@ With the tendency toward preferred stock redemption, it is readily seen 
that the holders of non-callable issues occupy an advantageous position in 
view of the declining trend of money rates; 


@ The following discussion sets forth in more detail the positions of the sev- 
eral non-callable preferreds which were recommended in the article en- 


titled, 


HE actions over the past year of a 
[ number of the larger corporations in 
calling for redemption their high 
coupon preferred stocks have resulted in 
experienced investors seeking out non- 
callable preferred issues with good mar- 
gins of safety for the sake of the com- 
paratively liberal yields afforded by this 
class of securities. While it may be ad- 
mitted that common stocks may possess 
further speculative possibilities, the yields 
returned by the sounder junior shares are 
not attractive to the investor who remem- 
bers the returns of from six to eight per 
cent obtainable from common stocks sev- 
eral years ago. 
Possibility of Advancement 
Although a more liberal income is oft- 
times afforded by preferred stocks, it is 
not to be concluded that these shares do 
not possess possibilities of prices higher 
than those prevailing at the present time. 
As has been pointed out in the columns 
of THe FINanctaL Wortp many times, 
all present economic indications continue 
io point to lower money rates over the 
coming years, and this factor will be re- 
flected in higher prices for fixed income- 
grade, The fact that a preferred stock 
has no redemption figure to arrest an up- 
ward price trend is, of course, favorable. 
The accompanying group of non-callable 
preferreds were included in the invest- 
ment program suggested in the December 
28, 1927, issue of THE Financia. Worp 
(while United States Rubber 8 per cent 
preferred also is non-callabie and was 
included in the December 28 list, a dis- 
cussion of this stock appeared in the Oc- 
tober 12 issue). 
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By RICHARD J. ANDERSON 


AMERICAN SuGAR REFINING COMPANY 
7 per cent cumulative preferred: This 
issue is of $100 par and is outstanding to 
the amount of $45,000,000, the total au- 
thorization. The preferred is preceded by 
$30,000,000 15-year 6s due 1937 and is fol- 
lowed by $45,000,000 common stock of 


$100 par. Regular preferred dividends 
have been paid since incorporation in 
1891. In the ten years 1917-1926 a total 


of $148.57 was earned on preferred, show- 
ing dividend requirements covered better 
than twice over. American Sugar Refin- 
ing Company is the dominating factor in 
the sugar refining industry. Selling at 
about 110 to yield 6.37 per cent, the pre- 
ferred stock may be regarded as an at- 
tractive investment issue. 

CRUCIBLE STEEL COMPANY OF AMERICA 
7 per cent cumulative preferred: The au- 
thorized and outstanding amount of this 
issue is $25,000,000. While the company 
itself has no direct funded debt, $4,500,000 
Pittsburgh Crucible Steel Company Ist 
5s due $250,000 each March Ist to 1945 
are guaranteed both as to principal and 
interest. Common stock amounts to $55,- 
000,000. The company’s business had 
shown fair progress up to the war period, 
but during war-time operations the busi- 
ness became highly profitable. Post-war 
deflationary period resulted in a deficit 
in 1922, but earnings now appear to be 
stabilized. For the ten and one-third years 
from September 1, 1916, to December 31, 
1926, total earnings applicable to the pre- 
ferred stock amounted to $270.34, with a 
yearly average of $26.16 per share. Pre- 
ferred dividends were in arrears to 1917, 
in which year payments totaling 25 per 


in the December 28th issue of THE 


cent were made, clearing up all accumu- 
lations. Regular payments have been 
maintained since that time, and the pre- 
ferred shares now occupy an investment 
position. 

KaNnsAs City SouTHERN’ RAILWAY 
CoMPANY 4 per cent non-cumulative pre- 
ferred stock is authorized and outstanding 
to the amount of $21,000,000, taking pret- 
erence over $29,959,900 common. Total 
funded debt amounts to $62,880,000. The 
company operates 865 miles of road, form- 
ing the shortest route from Kansas City 
to the Gulf of Mexico, and is practically 
all main line. Freight tonnage has shown 
an increasing tendency and is well diversi- 
fied. This road is an important unit ot 
the proposed “Loree” merger, which also 
includes Missouri-Kansas-Texas and St. 
Louis-Southwestern. Prospects for this 
merger being consummated are favorable, 
and this action would have the effect of 
materially strengthening the investment po- 
sition of Kansas City Southern preferred 
shares. The preferred has paid regular 
dividends since 1907. 

STanpArD Gas & ELectrric COMPANY 
8 per cent cumulative preferred: The out- 
standing amount of this issue is $26,274,- 
000 of an authorization of $30,000,000. 
Par value is $50 per share. Direct funded 
debt amounts to $40,000,000, while $5,- 
524,100 subsidiary bonds are guaranteed. 
An issue of 7 per cent prior preference 
stock amounting to $21,000,000 takes prece- 
dence over the 8 per cent preferred, while 
the latter issue ranks ahead of $1,000,- 
000 6 per cent non-cumulative stock (all 
held by H. M. Byllesby & Company) and 


(Please turn to page 116) 
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Not yet reported. 








American Sugar 7% cum. ................-.-- 
Crucible Steel 7% cum. ......................+- 
Kansas City Southern 4% non cum. .. 
St. Louis-Southwestern 5% non cum. .... 
Standard Gas & Elec. 8% cum. ($50 par) 65 


b—lIst 6 mos. 


Five Non-Callable Preferred Stocks 


Dividend 
Mkt. Yield Dates 
aie 110 6.37% Qu. Jan. 2 
scales 115 6.10 Qu. Mar. 31 
Pier 73 5.48 Qu. Jan. 15 
93 5.38 Qu. Jan. 2 
6.15 Qu. Mar. 15 


c—Estimated. 








Earnings- Guenther’s 
1925 1926 1927 Rating 
$10.37 $14.08 a A 
22.81 26.19 b-11.50 A 
10.06 11.30 =c-10.30 A 
11.96 12.10 c-11.10 A 
15.33 19.70 a A 
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q St. Louis-San Francisco— 


An Interesting Railroad Stock 


@ St. Louis-San Francisco common stock at current price of 111 including 


extra dividends affords a yield of 7.2 per cent, by far the highest yield 
obtainable on a listed railroad common stock at present; 


@ The reason for this high yield doubtless is found in the low property 
value accorded the road and in the unbalanced capital structure with 80 
per cent bonds and but 20 per cent stock; 


« However, with $27,300,000 of bond maturities in 1928 and $86,205,000 of 
6 per cent securities outstanding that can be called at par, prospects point 
to a large refunding operation, lower fixed charges, a better balance be- 
tween bonds and stock, and larger common stock net earnings. 


T. LOUIS-SAN FRANCISCO com- 
S mon stock for some time has had 
the perhaps unenviable distinction of 
being the highest yielding listed railroad 
common stock. The reason for the high 
yield is ascribabie to an unbalanced capi- 
tal structure and a low property value. 
With about 80 per cent of the road’s 
capital consisting of bonds and but 20 
per cent of stock, it is obvious that rela- 
tively minor changes in net earnings will 
be quickly reflected in per share earnings 
applicable to the common. stock. 

Yet, despite this apparently unsatisfac- 
tory situation, THe FinancraL Woritp 
has consistently recommended this issue. 
The underlying reason for the recom- 
mendation was found, first, in the excel- 
lent management that the road enjoys un- 
der Chairman E, N. Brown, and, sec- 
ondarily, because the apparent weaknesses 
in the situation are subject to rather sim- 
ple corrective measures, 

The road’s gross earnings appear to be 
well stabilized around the $90,000,000 an- 
nual mark, and net has averaged better 
than $12 per share of common for four 
years. In 1927 net was about the same 
as in 1926, despite a flood loss estimated 
at more than $500,000. With this earning 
situation and the property officially re- 
ported in the best physical condition in 
its history, what are the prospects for 
1928? 

Obligations Maturing This Year 

This year the road has maturing $24,- 
300,000 of 6 per cent mortgage bonds and 
$5,000,000 of collateral trust notes. In 
addition, the road has outstanding $3,- 
000,000 of 6 per cent notes, $40,500,000 
of 6 per cent adjustment bonds, $35,172,000 
of 6 per cent income bonds, and $7,500,- 
000 of 6 per cent preferred’ stock, all call- 
able at par. In other words, $29,300,000 
of bonds mature, and $86,200,000 of 6 per 
cent issues can be called at par. ‘The an- 
nual charges on these issues have been 
$6,850,000. 

Now, in view of current money condi- 
tions, the earning record of the road and 
its capital needs, what would be the best 
course to pursue? With no official knowl- 
edge, it would seem to me that here is an 


January 25, 1928 


By FREDERICK HANSSEN 


opportunity to do some constructive re- 
financing. Let us assume that all these 
high coupon issues are called, and that 
securities in place of the bonds called are 
issued as follows: 50 per cent in 4% per 
cent bonds and 50 per cent in 514 preferred 
stock—an operation which, in my judg- 
ment, could be carried out under exist- 
ing conditions. 

Assuming that this were done, an annual 
saving of $1,100,000 in charges would re- 
sult, or nearly $2 per share of common 
stock, and the funded debt would be re- 
duced by $50,500,000. Then the road 
would have a capital structure consisting 
of 70 per cent bonds and 30 per cent 
stock; furthermo:e, it would be in a bet- 
ter position then to do common stock fi- 
nancing and thus further improve this 
ratio. 

From the foregoing it can be seen that 
the present unsatisfactory financial struc- 





Underwood & Underwood 
@ E.N. Brown 


Chairman, St. Louis-San Francisco 


ture of the road can be substantially im- 
proved, and in all likelihood it will be 
and at the same time improve the earnings 
per share of common stock. Now as to 
property value. The road has a low prop- 
erty value based on the Interstate Com- 
merce Commission methods. On the other 
hand, the road has a substantial interest in 
Rock Island common stock, holding at least 
$18,000,000 par value against which $5,- 
000,000 was borrowed, leaving an equity 
of $13,000,000, or $20 per share of Frisco 
common, figuring Rock Island common at 
par. It may very well be able to ar- 
range at some future time a merger with 
Rock Island, and thus combine that road’s 
high property value with its own low 
property value and thus solve that prob- 
lem. 

In summing up this interesting situation, 
it is my judgment that the common share- 
holder in St. Louis-San Fracisco is not in 
anywhere near so bad a position as is 
frequently pictured. As a matter of fact, 
it is fairly obvious that some very im- 
portant refinancing will be done, and that 
it will redound to the benefit of the com- 
mon stockholder, thus substantially im- 
proving his status. Of course, a merger 
with Rock Island would be a further im- 
provement. 

Surplus Greatly Increased 

Meanwhile, the road itself seems to have 
fairly stabilized its earning power, and it 
was Officialy stated that as long as Rock 
Island paid $5 in dividends, an extra of 
$1 per share on Frisco common would be 
maintained. Current prospects are much 
more favorable to an increase in the Rock 
Island rate than to a decrease. While 
the margin of safety is not great, it can 
be watched from month to month, and 
the road built its surplus from $5,000,000 
in 1920 to nearly $30,000,000 at the end of 
1927. It is my opinion that the road will 
be able to maintain the current dividend 
rate on its common stock ($7 regular and 
$1 extra), and that before the close of the 
year it will have substantially improved 
its capital structure and the investment 
status of the common stock which affords 
a yield, at the current price of 111, of 
7.2 per cent. 
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q| Standard Oil of New Jersey— 


A Strong Unit Among the Oils 





C W.C.Teagle 


President, Standard Oil of New Jersey 


HE Standard Oil Company of New 
; Jersey is correctly regarded as the 
largest and strongest factor in the 
petroleum industry in the United States. 
Its long record of successful and highly 
profitable operation under experienced and 
competent management, its vast resources, 
and the widely diversified nature of its 
operations both geographically and within 
the industry, clearly entitle it to this po- 
sition. Common dividends have been main- 
tained continuously since the incorporation 
of the company in 1882, and in spite of 
the unfavorable conditions of overproduc- 
tion which throughout 
1927, the increased dividend rate inaugu- 
rated in 1926 
tained. 
Conservative Management 
For the eight years from 1919 to 1926 
the annual average net earnings were more 
than six times the dividend requirements 
on the outstanding 7 per cent preferred 
stock of approximately $200,000,000, and 
after allowing for dividends on the pre- 
ferred, annual average earnings applicable 
to the common stock amounted to $3.56 
per share on the basis of the 20,695,900 
shares of $25 par value outstanding on 
December 31, 1926. During this period, 
and on the same basis of shares outstand- 
ing on December 31, 1926, dividends paid 
on the common have amounted to approx- 


have prevailed 


December of was main- 





@ This company is the strongest factor in the industry in this 


country, and is the parent of the Standard Oil organization; 


« A record of consistent growth and of continuous dividends 


since 1882 and the present strong financial condition argue 


well for continued growth; 


@ Current yield of 3.75 per cent gives promise of future ap- 


preciation as earnings improve with the general improve- 
ment in the industry indicated for 1928. 


@ The conservative policy of disbursing only a third of the 


available earnings for common dividends will continue to 
increase the company’s already strong position. 


By C. C. BAILEY 


imately $1 per share. The remaining $2.56 
per share, or approximately $53,000,000 
annually, have been added to the surplus 
account and been reinvested in the com- 
pany. 

This conservative policy of disbursing 
only a third of the earnings available for 
common dividends insures the steady 
growth and development of the company’s 
resources and earning power. The com- 
pany’s capital structure is, and has been 
in the past, conservatively sound, and a 


highly satisfactory current position has 
invariably been maintained. There was 
no funded debt until late in 1926 when 


$120,000,000 of 5 per cent 20-year deben- 
tures were issued. This amount, together 
with the proceeds of a common stock 
offering of 3,499,317. shares at par and 
a substantial amount from treasury cash, 
was used in March of 1927 to retire the 
2,000,000 shares of outstanding preferred 
stock at 115. This action strengthened the 
position of the common stock by substi- 
tuting 5 per cent interest charges on $120,- 
000,000 of debentures for 7 per cent divi- 
dend requirements on $200,000,000 of pre- 
ferred stock. The net result has been a 
sufficient saving in capital charges and in- 
come tax to make possible, making due 
allowance for the debenture interest and 
the increased volume of common stock, an 
increased disbursement on the common of 











December 31st 
Total gross crude production (bbls.) 
Domestic crude production (bbls.) 
Foreign crude production (bbls.) 
Natural gasoline production (bbls.) 
Total refinery runs (bbls.) 
Pipe line runs (bbls. ) 
Moved by tank steamers (bbls. ) 








Operating Statistics of Standard Oil of New Jersey 


Inventory-crude, finished and unfinished products 
Natural gas sales (M. Cu. Ft.)............. 


1926 1925 

ae eee 61,839,440 71,924,683 
i sesseiasaiastae 34,343,899 41,117,621 
eceeee 27,495,541 30,807,062 
ea eae 3,045,000 2,200,000 
sichasaeameeas 140,679,395 139,000,000 
TEPER WE eee 97,000,000 86,538,652 
eer ern 128,000,000 (not given) 

$261,037 ,865 $246,827 ,643 
at 102,540,102 89,062,758 
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about 16 cents a share annually with no 
greater demand on the treasury than was 
formerly occasioned by the aggregate pre- 
ferred and common dividends on the old 
capital structure. 

The accompanying tabulation will give 
some idea as to the scope and magnitude 
of the company’s operations. While not 
engaged directly in the production of crude 
oil itself, it controls through subsidiaries 
oil and gas leaseholds on more than 3,500,- 
000 acres in the Appalachian, Mid-Con- 
tinent and Gulf Coast regions, from which 
it enjoys a developed production of ‘p- 
wards of 180,000 barrels daily. 
America it has obtained a devel. omen 
concession covering about 8,000,000 acres 
in Bolivia with $5,000,000 capitalization 19 
operate in that country. It has also ar- 
ranged with the Maracaibo Oil Company 
to develop part of its 
Venezuela. 

Covers Large Territory 

Total pipe line systems in 1926 com- 
prised 2,422 miles of main trunk lines 
in addition to gathering lines. The com- 
pany operates 7 complete refineries in this 
country, a topping plant at Tampico, Mex- 
ico, and other refineries in Canada, South 


in Sa 


acreage in 


America, Europe, and the Dutch East 
Indies. Storage and distributing facilities 


are such that the “Standard” brand of 
gasoline is on sale in 9 states and the 
District of Columbia, as well as in South 
America and several European countries. 
Since 1926 the company has also been sell- 
ing a special anti-knock motor fuel under 
the name of Esso. As of December, 1925, 
the company owned a controlling inter- 
est in, and in most cases almost all of 
the capital stock of, some 45 subsidiaries 
operating in many parts of the world. 
Present capitalization consists of $120,- 
000,000 of 5 per cent 20-year debentures 
due December 15, 1946, and $603,630,475 
(24,145,219 shares) of $25 par value com- 
mon stock. It is impossible to tell what 


the surplus amounted to at the end of 
(Please turn to page 112) 
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Germany’s Reparation Problem 


@ Since the financial condition of each country vitally affects the status of 
every other country, it is well to give serious thought to the important 
international questions. The German Reparation problem presents one of 
the most perplexing and vital financial questions of the day; 


@ In this article our correspondent in Berlin interestingly discusses such 
phases as Germany’s ability to pay, the priority of reparation claims over 
all foreign loans, the excess of imports over exports, unemployment, stock 
market conditions, and the need of necessity for transfer protection. 


N his report covering the execution of 

the Dawes Plan during the third an- 

nuity year, the Agent General for 
Reparations declared that the plan was 
only an emergency solution and that “the 
only alternative to it is the final determi- 
nation of Germany’s reparation liabilities, 
on an absolute basis that contemplates no 
measure of transfer protection.” Much 
significance is being attached to this state- 
ment which the Germans are inclined to 
regard as a proposal to fix the total repara- 
tion debt. 

In this connection the importance of safe- 
guarding German exchange against the 
danger of instability through excessive 
reparation transfers is especially stressed. 
Prominent economists and financial writers 
contend that it would be dangerous for 
Germany to assume reparation payments on 
her own responsibility without transfer 
protection. It is not without interest that 
even outspoken enemies of the plan are 
suddenly willing to admit that it also offers 
certain advantages, chief among these be- 
ing protection of the currency. 

Premier Poincare’s Contention 

Premier Poincare’s contention that Ger- 
many’s total reparation liabilities were defi- 
nitely fixed at the London Conference in 
1921 at 132 billion gold marks is categori- 
cally rejected. German official circles doubt 
seriously whether negotiations on _ this 
basis could lead to a satisfactory solution 
of the reparation problem. 
opinion prevails here that a solution of 
this problem is not possible without a 
simultaneous adjustment of the inter-allied 


While the | 


By Our Berlin Correspondent 


debts, the French thesis that Germany 
should assume these debts on behalf of 
her reparation creditors is rejected as un- 
suitable, 

Once Germany’s reparation debt is con- 
verted into a huge international loan and 
the reparation bonds pass into private 
hands, all possibility of an eventual reduc- 
tion of the reparation annuities will, of 
course, be excluded. For this reason, it 
is argued, Germany can assume reparation 
payments on her own responsibility and 
without transfer protection only if the total 





@ Charles G. Dawes 


—THE EDITORS. 


sum to be determined is not unreasonably 
high and offers ample assurance that pay- 
ments of interest and amortization could 
safely be converted into foreign values 
without endangering the stability of the 
German exchange. 

The question of priority of reparation 
payments over all foreign loans is still 
widely discussed. The idea of official 
supervision of foreign borrowing is re- 
jected by German 
prominent economists 


financial circles, and 
declare that the 
Reichsbank has no authority to regulate 
the flow of foreign capital. 


Balance of Trade Unfavorable 


Germany’s balance of trade remains un- 
favorable. The excess of imports in No- 
vember showed an increase of 377 million 
marks over the preceding month. This 
represents a new high record since the war. 
Exports of finished goods, an important 
element or an analysis of the balance of 
trade, showed a decrease from 718 million 
marks in October to 683 million in No- 
vember. This figure still compares favor- 
ably with 578 million in November, 1926. 
The imports of finished goods decreased 
from 253 million marks in October to 233 
million marks in November. On the other 
hand, imports of foodstuffs and beverages 
showed an increase from 379 million marks 
in October to 392 million in November, and 
imports of raw materials and semi-manu- 
factured goods from 595 million in Oc- 
tober to 649 million in November. 

The following table based upon official 


(Please turn to page 115) 








Securities 
Hamburg-Amerika Linie 
Deutsche Bank ...................... 


I. G. Farben 
Harpener Bergbau 


Schultheiss-Patzenhofer 
Vereinigte Glanzstoff 
Vereinigte Stahlwerke 





*Black Friday. 








Allgemeine Electricitaets Ges 


Deutsche Erdoel A. G.. ...0000..0..0.00000000.2. 


Nationale Automobile A. G., ................. 
ne ay S| cr 


Quotations in Reichsmarks for Each 1000 Reichsmarks of Par Value 


1927 Jan. 3 *May 13 
Rae ae ee 1770 1330 
cals 1950 1690 
Sesciinceabtak cnet 1722% 1797Y% 
Benes bse oe ee 1890 1510 
Sea ye oe re 3310 2900 
198114 2020 
UP ern 1180 1170 
eines 2075 2615 
ao me Raee 3062% 3930 
Ai ao eo 3550 5000 
Saas oad bueaate 1562% 143214 


+Black Monday. 


tNov. 7 Dec. 1 Dec. 27 
1287%% 1405 145214 
1500 1505 1650 
1450 1517% 1710 
1050 1165 1317% 
2440 2500 257214 
1652% 1800 1926 
875 957% 1012% 
2380 257714 2945 
3580 3630 4065 
5150 5360 5940 
950 99214 1065 














January 25, 1928 




















A Guide for Bond Purc 


RAILS 
Chic., Ind. & Louisville lst & gen. 5s, 1966, Ser. A.. 
Chic. & North Western gen. 3%s, 1987 .. 

Kansas City Southern Ist 3s, 1950 
Mo.-Kansas-Tex. p. 1. 4s, 1962, Ser. B 
BO; EO BRE SOL, BE DOCS, ets A. o0c50s05ss0sse000% 
San Antonio & Aransas Pass guar. 4s, 1943 
St. Louis-San Fran, p. 1. 5s, 1950, Ser. B ......000- 
Southern Ry. dev. & gen. 4s, 1956, Ser. A .....ceeee 
Terminal R. R. Assn. St. Louis ist cons. 5s, 1944.. 

UTILITIES 
aAmorican Tel. & Tel. deb. 60, 1060 .osiccisccscccvsess 
Denver Gas & El. Lt. Ist & ref. 5s, 1951 
Hackensack Water ist 4s, 1952 “H’’ ... 
senenon County Tins Bet Ge. BED .oknsccccesnccvevce 
Hudson & Manhattan ist & ref. 5s, 1957 .. 
Pacific G. & E. gen. & ref. 5s, 1942, Ser. A 
Peoples Gas Lt. & Coke Ist cons. 6s, 1943 
West Penn. Pr. Ist 5s, 1956, Ser. G 

INDUSTRIALS 
ne ee ee eee 
Beth. Steel Ist & ref. 5s, 1942, Ser. A 
Bush Term. Bldgs. 1st 5s, 1960 
Lackawanna Steel Ist 5s, 1950 

FOREIGN 
Argentine (Pub. Wks.) 6s, 1960 
Belgian Stabilization 7s, 1956 
Japan 6%s, 1954 ... 
Norway Ext. s.f. 5%s, 1965 
Oslo (City of) 5%s, 1946 


eeeeeeee 


ee eeeene 
eee eee eeee 


ee 


ee 
ee) 


Ce ee | 


ee ay 


ee er 


RAILS 
Atlantic & Danville Ist 4s, 1948 
Chic. & East. Ill. gen. 5s, 1951 
OC ee Oe ee. ee ee ee 
Consolidated Ry. deb. 4s, 1956 
Erie 4s, 1953, Ser. A 
rie wer. imp. 68, 2967 ......0<00% essen ee TTTTT TTT 
Minn., St. Paul & S.S. Marie 54%% notes, 1949 
Se ee ee ee DEED: <clo ess bbeebheaouss see eeso e's 
Western Md. ist 4s, 1952 
UTILITIES 
Brookign City BK. BR. ist cons. Ga, 1DE1 ..<cc.ccsecses 
Brooklyn-Manhattan Transit sec. 6s, 1968 ‘“‘A”’ 
Hudson & Manhattan ine. 5s, 1957 
Third Ave. Ry., 1st ref. 4s, 1960 
INDUSTRIALS 
Goodyear T. & R. Ist coll. 5s, 1957 
So ge pe ee a eee ee ee 
(with warrants to buy 5 shs. com. at 55) 
Manati Sugar ist 7\%s, 1942 
FOREIGN 
Antioquia Ext. Sec. 7s, 1945, Ser. A ..... 


ee 


ee 


eeereereese 


Est R. R. ext. 7s, 1954 
Aas Shee SC Pet en. BO Be BOTE 46.0606 s00 ee hv o 60 
Lower Austrian Hydro-Elec. Ist 6%s, 1944 
Paris-Lyons-Med. ext. 6s, 1958 
Rima Steel Ist 7s, 1955 


eee ee eeee 


RAILS 
Denver & Rio Grande West. gen. 5s, 1955 
Int.-Gt. Northern adj. 6s, 1952 
(now on 4% payment) 
Mo.-Kan.-Texas adj. 5s, 1967 (conv. into 10 sh. pfd. 
Pn een MED oot ksk kbs btnbe deue see sees 
New York, Susquehanna & West. gen. 5s, 1940 
Beanpoarad: Air Fane O05. Ga; BD4D ...cwccccercccceccs» 
(12%% accumulated back int.) 
UTILITIES 
Broadway & 7th Ave. Ist cons. (now Ist) 5s, 1943 .. 
Brooklyn Union Gas conv. deb. 5%s, 1936 (Ea. $100 
bond conv. after 1-1-29 into 2 sh. com.) 
Chicago Rys. 1st 5s, 1927 .. 
Interborough Rap. Trans. 1st & ref. 5s, 1966 
Tuan AGS: Ry. BEI. GE TPES. xcvcsscessnsoneesescsc 
(2% % now being paid; back jnt. unpaid, 254%) 


INDUSTRIALS 
Anaconda conv. deb. 7s, 1938 . 
(conv. into com. at 53 for first $10,000,000, 
56 for next $10,000,000, etc.) 
Sarneael eb; Ge, TOES AWs WY cnn sciccc0scvesucsss 
(with warrant to purchase 20 shs. Cl. B stk. 
at 25) 

Punta Alegre Sugar conv. deb. 7s, 1937 ........ee0e. 
(conv. into 1.8 sh. com, for each $100 bond) 
Tenn. Cop. & Chem. conv. deb. 6s, 1941 ............ 

(conv. into com. at 15 for ist $400,000 bonds; 
17% for next $600,000, and 20 for next 
$600,000) 
FOREIGN 
Anglo-Chilean Cons. Nitrate deb. 7s, 1945 
Italian P. U. Credit 7s, 1952 





aSES 


HIGH GRADE 
Recent Current Net Call Coupon 
Price Yield Yield Price Payable 

106 4.72% 4.65% Non call. M.&N.1 
86 4.07 4.15 Non call. M. & N. 
79 3.80 4.52 Non call. A.&O.1 
92 4.35 4.45 100 J.&J.1 

103 4.85 4.82 107% F.&A.1 
94 4.25 4.53 Non call. J.@3.1 

104 4.82 4.72 105 J.&J.1 
92 4.35 4.61 Non call. A.&0O.1 

106 4.72 4.46 Non call. F.& A.1 

106 4.72 4.81 110 J.&J.1 

102 4.90 4.85 105 M.&N.1 
91 4.40 4.62 105 J.&JI.1 

106 4.72 4.55 Non call. M.&S.1 

102 4.90 4.87 105 F.& A.1 

103 4.85 4.73 105 J.&J.1 

114 5.26 4.71 Non call. A. &0O.1 

104 4.82 4.74 105 J.&D.1i 
93 4.30 4.53 Non call. M. & S.1 

102 4.90 4.81 105 M.&N.1 

105 4.76 4.70 110 A. &0O.1 

103 4.85 4.77 105 M. & S.1 

100 6.00 6.00 100 s.f. only A.&0O.1 

105 6.58 6.60 105 (1936) M. & N.1 

102 6.38 6.34 100 (1939) F.& A.1 

102 5.40 5.37 100 (1935) JI.&D.1 

100 5.50 5.50 100 (1930) F.&A.1 

MEDIUM GRADE 
85 4.71 5.21 Non call. JI-&J5.1 
92 5.43 5.62 100 M. & N. 1 
71 5.62 6.10 Non call. M.&S.1 
81 4.95 5.51 Non call. J.&S8S.1 
88 4.55 5.82 Non call, JI.&J.1 
99 5.05 5.07 105 M.&N.1 
95 5.80 5.91 102% M. &S.1 
82 4.89 5.00 100 M. & S.1 
86 4.66 4.98 Non call. A.&0O.1 
"« 
~ 94 5.31 5.64 Non call.. J. 3.4 
97 6.18 6.22 105 J.&J3.1 
93 5.38 5.47 100 A. &O.1 
70 5.72 6.15 105 J.&43.1 
95 5.27 5.34 Note M. & N. 1 
107 5.61 6.25 105 A. &0O.1 
(101 for s.f.) 

107 7.00 6.71 110 A.&0O.1 

95 7.38 7.51 102% (1935) J.&J.1 
(100 for s.f.) 

102 6.88 6.84 105 M. & N. 1 
83 6.02 6.12 102% (s.f.100) M.& N.1 
89 7.30 7.70 100 (1934) F.& A. 1 
98 6.12 6.14 103 F. & A. 15 
96 7.30 7.34 103 (1930) F.& A. 1 

(100 for s.f.) 
SPECULATIVE 
! 
91 — — 105 M. & N. 1 
98 4.08 pate 100 An. Apr. 1 

109 4.60 4.68 100 A.&0O.1 
78 6.41 7.87 Non call. F.&A.1 
80 *7.40 *8.29 100 F.& A. 1 
70 7.15 8.60 Non call. J.&D.1 

265 2.07 ee Non call. 7.@&@43.1 
86 5.82 cee 110 F.& A 1 
76 6.60 6.76 110 J. & J. 1 
58 4.30 ate 100 A. &O.1 

b] 

121 5.80 4.37 110 F.&A.1 

102 5.89 5.76 100 J. & D. 15 

107 6.56 ‘ 5.98 108 J.&J.1 

104 5.78 5.56 105 A. &0O.1 

100 7.00 7.00 107% (s.f. 105) M.& N.1 
94 7.35 7.54 105 (s.f. 100) re ie | 


Denom- 
ination 
D 


cD 

D 
cD 
cD 
cD 
cD 


cD 


cD 


- FOO 


cD 


CD 


Denominations: D, $500; C, $100; otherwise $1,000 only. Note: At 101 to 5-1-29; thereafter at 103 to 5-1-37; decreasing there- 


after. *After deducting back interest. 
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These reviews written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL Wor.p’s Appraisal of Listed Stocks 


Armour— 
Rating “C” 

Although Armour’s earnings in the 
fiscal year ended October 29, 1927, were 
but a small faction of preferred dividend 
requirements, it is expected that 1928 
profits will show up much better. The 
company is disposing of its interest in 
public stock yards to the General Stock 
Yard Corporation Securities, which will 
shortly be offered to the public. 


Byers— 
Rating “B” 

Byers reported $4.76 a share earned 
on 199,340 shares of common stock for 
the fiscal year ending September 30, 
1927, compared with $7.71 a share earned 
on 150,000 shares of stock outstanding 
at the end of the preceding fiscal year. 
The company is in a very strong finan- 
cial condition having about $5,000,000 
in cash and marketable securities on 
hand. The company’s new Aston proc- 
ess has satisfied officials as to the qual- 
ity of the product, but it still remains to 
be determined what the costs will be. 


Consolidated Gas— 
Rating “A” 

Preliminary figures indicate that Con- 
solidated Gas will earn around $39,000,- 
000 in 1927. This would be $9 a share 
on 4,320,000 shares of common stock 
now outstanding, compared with $9.61 
on 3,306,000 shares of common stock out- 
standing at the close of last year. 
Whether or not the dividend will be in- 
creased during the current year or 
whether stockholders will again be of- 
fered valuable rights, still remains to be 
seen. 


Cushman— 
Rating “A” 

Cushman & Son declared an extra divi- 
dend of $3 a share on the common stock 
payable in 8 per cent preferred, along with 
the regular quarterly dividend of $1 per 
share on the common. The company is 
expected to report a substantial gain in 


net for 1927. 


Electric Power— 
Rating “C” 

Electric Power & Light which has 
shown remarkable net earning gains in 
recent months, reached a new high price 
for the current movement during the 
past week. Thus far the Walsh investi- 
gation into the public utility industry 


January 25, 1928 


appears to be 


progress. 


making no_ particular 


General Cigar— 
Rating “A” 

General Cigar is expected to show 
around $8 a share earned in 1927, and 
it faces the prospect of a dividend in- 
crease during the coming year. The 
company is now getting the full benefit 
of the labor saving machinery recently 
installed. 


Great Northern— 
Rating “A” 

Great Northern, which has inaugu- 
rated a 4 per cent depreciation rate on 
its equipment in place of a former 2% 
per cent basis, is expected to show net 
around $9.36 a share in 1927, compared 
with $10.42 a share in 1926. The ex- 
treme cold weather retarded the traffic 
movement and increased operating ex- 
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The Confidential Advice Service 
wishes to express its appreciation 
for the co-operation given by sub- 
scribers in expediting the replies to 
their inquiring letters. If the de- 
sired results are to be attained, 
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curity and a self-addressed stamped 
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penses in December. Prospects for the 
early part of 1927 appear to be quite 
favorably defined. According to Pres- 
ident Budd, using the valuation recent- 
ly placed by the Interstate Commerce 
Commission on physical valuation of 
Great Northern and Burlington total 
value, there is an actual value of $297.94 
for each share of Great Northern stock 
outstanding. 


Gulf States Steel— 
Rating “C” 

Gulf States Steel announced $1.59 a 
share earned in the last quarter of 1927, 
the same as in the same quarter of 1926. 
Earnings for the year were $4.92 com- 
pared with $5.27 in the preceding year. 
This is regarded as a very satisfactory 
showing in view of the adverse condi- 
tions prevailing in the steel industry 
during the last quarter of the past year. 
The company is exepected to show a 
good gain in net during the coming year. 


Hudson & Manhattan — 
Rating “A” 
Hudson & Manhattan showed net equal 


to $4.68 a share in 1927 compared with 
$4.63 in 1926. 


Hudson Motors— 
Rating “B”’ 

According to reports from Detroit, Hud- 
son Motors plans to increase production, 
early orders in the current year having 
broken all records. The increased rate 
is 1,460 cars a day with a plan for further 
increase this spring as the selling season 
approaches. 

‘ 
Kinney— 
Rating “C” 

Kinney reported net of $6.19 a share on 
its common stock in 1927 compared with 
$2.38 in 1926. The company is in good 
financial condition, and with prospects for 
the shoe industry better during the com- 
ing year, the preferred dividend appears to 
be reasonably safe. 


Lehigh Valley— 
Rating “A” 

In a contest for control apparently a 
compromise was reached between Presi- 
dent Loomis of Lehigh Valley and L. F. 
Loree. Two new directors were added 
which were satisfactory to Mr. Loree and 
apparently, if Mr. Loree had been able 
to vote some 40,000 shares of stock re- 
puted to belong to Wabash, he would have 
practically been in control. Mr. Loomis 
indicated he was no longer opposed to 
mergers, and apparently definite progress 
is being made in reaching an agreement 
on the Eastern trunk line merger situa- 
tion. 


Macy— 
Rating “A” 
Macy is expected to report record- 
breaking earnings in the year ending 


January 3lst, estimates varying between 
$15 and $20 a share. Its business has 
developed so rapidly that plans are al- 
ready under way for a further addition 
to this store. 


National Biscuit— 
Rating “A” 

National Biscuit earned $7.10 a share 
on its common stock in 1927 compared 
with $6.32 in 1926. The company’s ac- 
tual earnings were apparently one million 
dollars more than this, as the insurance 

(Please turn to page 116) 
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HE general bond market during the 

week was enlivened by special de- 

velopments in the foreign group. 

The removal of the ban of the Department 

of State against French corporate loans 

has resulted in strength in the already out- 
standing French issues. 

It is the general opinion of Wall Street 

that no great deluge of French offerings 


is going to follow this action on the part 
of our Government, but it is rather gen- 
erally supposed that the French, both as 
applies to the government and to corpo- 
rations, will seize upon the first oppor- 
tunity to refund a number of the high 
coupon bonds outstanding at present. This 
attitude has been reflected in a brisk de- 
mand for Paris-Orleans 7s, Soissons 6s, 


Paris-Lyons-Mediterranean 6s and 7s and 
Seine 7s. The demand for French bonds 
has generally been including such issues 
that cannot be retired for a number of 
years. 

Another development which aided in the 
strength of French bonds was the reduc- 
tion of the rediscount rate on the part of 


(Please turn to page 118) 








Bonds Called This Week 
(Except in the case of entire issues called amounts called for less than $10,000 are not included) 
Call Date 

Name of Issue Amount Price Payable 
Bariiesvillo: Water 0; 16t CE BORT . 6c cniwccscconccowsetusevenwes Entire 103 Jan. 1, 1928 
Bloedel Donovan Timber Co. Ist 6%s, 1934 ......... 2.0.00 cece eee 100,000 103 Feb. 1, 1928 
EOI A. OEE BOBBIN RE BBBD oss 6c saves swincedcsvws cee eves Entire 102 Feb. 1, 1928 
Credit Consortium for Public Wks. (Italy) A & B, 1937-47 ........ 257,000 100 Mar. 1, 1928 
Crescent Insulated Wire & Cable Co. Ist 6%s, 1938 ................ 25,000 105 Feb. 1, 1928 
BPRS ASR AOD LONE A EDEN os cie ccc oo eos sc soci a's seas babu a 244,000 102% Feb. 1, 1928 
Eastern Wisconsin Electric Co. Ist & ref. 5s, 1947 ......46...0000000- Entire 105 Mar. 1, 1928 
Pranktin Maparepar 450; BR, SORE occ ss os nin ccaunnccewscsccecneer 94,000 105 Feb. 1, 1928 
Srench Republic (Govt. Of) @xt. Ba, BOGS... oo. cece ccc ccs ccc wes Entire 110 Mar. 15, 1928 
General Petrolpum Corp. 1st Ge, 1980... oo... ccc eve cc esna scones 66,000 102% Feb. 15, 1928 
Glade Creek Coal & Lumber Co. 1st 6%s, 1928 ................000- 15,000 102 Feb. 1, 1928 
Hanover & McSherrytown ser. “A” 68, 1937 ...........cccceceecees Entire 103 Feb. 15, 1928 
Los Angeles Rock & Gravel Co. Ist 78, 1934 .............ccccceecees 237,500 102 Feb. 1, 1928 
Mid-Continent Petroleum Corp. Ist 6%s, 1940 ............0000eeeee- 143,000 105 Mar. 1, 1928 
Peoples Water & Inght Go. Web: Se, WOES... 0... cocci ence ccccsss Entire 100 Oct. 1, 1927 
Van Buren Co. Telephone Co. ist “A” 6s, 1950 ..............000000 Entire 102 9/10 Nov. 15, 1927 
Arte SE. BY. AOD eel OE MORN inn sinsns seed oe nn snsn 60% do esnsnwee Entire 100 April 1, 1928 
REE i: MOR 650s DUBE 5 65 ison wiske-oe0ns sans hcosiceneweewn Entire 100 April 1, 1928 
Wellington, Grey. & Brace Ry. lst extd, Ja ........ ccc esse ceccwes £5,600 100 Jan. 1, 1928 

New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Amount Interest Price 

Name of Issue Offered Date or Basis Yield 
British & Hungarian Bank, Ltd. mtge. 7%s, 1962 .........-ee eens 1,500,000 J. & D. 98% 7.60 
Continental Gas & Electric Corp. deb. ‘‘A’’ 5s, 1958 ........---2200- 36,000,000 F.& A. 95% 5.30 
Cleve., Cinci., Chi., & St. L. Ry. Co. ref. & imp. 4%s, “ee,” 1977 .... 15,000,000 J.@d. 100 4.50 
Cities Service Gas Pipeline Co. Ist mtge. 68, 1943 ........0.5 eee eee 12,000,000 J.& J. 100 6.00 
Donnacona Paper Co., Ltd. “‘A’’ deb. 68, 1948 ........ cee eee ee eeeeee 4,000,000 F.& A, 99% 6.05 
Greenwich Water Co. ist mtge. gold 4%s, 1957 ........--ee ee eeeees 1,225,000 = > a 101% 4.40 
High Point, N. C. (City of) st. imp. 4%s, 1930-48 .......0 eee eee eens 1,500,000 J. aa. eet 4.00-4.30 
Marion Co. (Florida) gold 4%8, 1937-52 .........- 2c cece eee e ences 1,000,000 F. & A. 98.92-97.90 4.90 
Mortgage Security Corp. of Amer., Ist lien 5%s, 1931-43 .........-.- 1,000,000 JI.& J. 100 5.50 
New York Water Service Corp. Ist mtge. “‘A’”’ 5s, 1951 ............ 1,000,000 M. & N. 100 5.00 
New Brunswick (Prov. of) gold 4148, 1947 .......cecececeeeeccceee 1,800,000 J.&D. ie 4.30 
National Electric Power sec. deb. 58, 1978 .....0.-ceeecececresccees 10,000,000 J.& J. 941% 5.30 
Northwest Engineering Co. s.f. deb. 68, 1938 .........ccceeeeeeecees 2,500,000 JI-.&J. 100 6.00 
National Transcontinental Ry. Branch Lines Co. lst mtge 4%s, 1955. 3,396,000 A. & O. side ein te 
Orange Co. Florida, Ga, 1945-61 .. cnc rcccwcccccvccccveccccccsesceses 2,000,000 (a ya a 4.70 
Pacific Investing Corp. deb. “A” 5s, 1948 .........ccccccccccccsers 5,000,000 J.& J. 96% 5.25 
Realty Associates Securities Corp. gtd. 68, 1939 ..........eeeeeeeee 5,000,000 J.&D. 100 6.00 
Rochester Telephone Corp. Ist & ref, mtge. “C,”’ 4%s, 1953 ........ 5,000,000 J. & J. 98% 4.60 
Santiago, (Chile) City of, ext. gold 7s, 1949 .......-.ceeeceeneecees 4,000,000 J.a&3.2 100% 6.99 
Sun Finance Bldg. Ist mtge. fee 6s, 1932-44 ....... cee eee eee eee eee 2,750,000 pe. S a 100 6.00 
Tolima, Colombia, (Dept. of) ext. sec. 78, 1947 .... cc sceeeescees 2,500,000 M. & N. 93% 7.64 
United Public Service Co. coll. tr. “A’’ Gs, 1942 .......-ccccesecees 2,400,000 F.& A. 98 6.20 
Oe ed ee CR | a er re as 5,000,000 J. 2 BD. 100 3.75 
Wonukera, N. VY. (City of) @oid: 4m, 1929-58 2... oc .ccsccccvscccceveccevs 1,950,000 A. & O. eee 3.50-3.85 
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By LOUIS GUENTHER 


For us to say we can hold our- 
American _ selves aloof from world’s affairs is 
Capital to make a statement which is not 
Abroad true. We might moderate the 
declaration by asserting that 
America could refrain from entering into alliances 
or treaties that would bind her to entangling 
ententes. However, the policy of aloofness might 
be questioned if it will prevent us from having any 
voice in any of the developments abroad that could 
affect the enormous investments the American 
people have made there since the war. 
_ The latest estimate of the extent of these invest- 
ments made by our Government places the total at 
$13,000,000,000 at the end of 1927. In that figure 
is not included the $10,000,000,000 of war debts 
which are owed to this country. Whena people are 
so heavily involved, the natural sequence is for 
them to depend upon their Government to employ 
all of its political influence and prestige to safeguard 
their interests. 

America with her foreign investments is passing 
through the same great monetary period that Great 
Britain did before the war. It was her great wealth 
loaned in all parts of the civilized world which 
vastly enriched her through the interest earned and 
the speculative profits gained from the development 
of the natural resources and business opportunities 
of other nations less fortunate. 

If America received only an annual return of 
seven per cent on this $23,000,000,000 invested 
abroad, it would amount to $1,610,000,000 a year. 
Such a large stake is making the American investor 
a watchful student of European affairs. It also 


has a tendency to produce a sympathetic attitude. 


towards the problems confronting the Old World—- 
the better we understand the conditions in Europe, 
the better it is for all concerned. We must not 
forget how very close to Europe our capital invest- 
ments there have brought us. 


Mexico finds herself hard pressed 

Mexico Seeks to meet the terms of her debt settle- 

Our ments in accordance with the agree- 
Aid ments she had made with the 
committee of international bankers. 
Mexico’s difficulties are due to the partial stagnation of 
business resulting from the decrease in her revenues 
due to declining oil production and to increased military 
expenditures which the government has approved in 
order to oppose the rebel forces. These conditions 
necessitated a revision of her anticipated income which, 
when checked up, were found to fall short of payments 
promised on her external debt for 1928. 

Now Mexico proposes to request of the committee of 
international bankers more moderate terms until her 
revenue again becomes sufficient to provide for larger 
payments. Towards that end Mexican officials are 
coming to New York prepared to lay the facts be- 


fore the banking committee. They will undoubtedly be 
given a receptive hearing. If Mexico cannot pay in 
accordance with the terms already entered into, the 
bankers may feel prompted to modify them in view of 
the recent complete change in the attitude of the Calles 
government towards the United States. 

Colonel Lindbergh’s visit seems to have awakened in 
the Mexican people a better understanding of our de- 
sire to assist, not hinder, their country. This change in 
attitude is already reflected in the recommenda- 
tion made to the Mexican Congress for the elimination 
of the confiscatory features of her oil and land laws 
which proved so objectional to American interests in 
Mexico. 

Mexico’s more friendly feeling will at least cause us 
to listen with greater sympathy to her plea for assistance 
in her financial crisis. Our attitude always has been 
to meet a creditor half way when he showed a willing- 
ness to pay. Maintaining this position has in the end 
been found to be good business. 


The interest that the recent New 

What The York automobile show aroused 

Motor as evidenced by the large attend- 

Means ance reflects more than just an 

interest by motor car owners in 

the new models. In the minds of the people 

there is a subconscious reaction created by the 

realization of the super-importance of the motor 

industry in its relation to the general prosperity of 
the nation. 

In recent months people have heard a great deal 
about the motor industry being one of the key 
industries around which good business must rotate. 
Several years ago when surface indications pointed 
to a possible recession in industry in general, it was 
the automobile industry that turned the tide. The 
leaders of that industry realized that if they could 
make tempting price reductions, a buying demand 
could be stimulated. Prices were cut and industry 
throughout ‘the country took heart and a business 
revival of large proportions began. 

Now this contagious optimism prevails and it 
has spread throughout the East. It brought a 
big crowd to the show bent upon seeing with its 
own eyes if the new cars are meeting with a favor- 
able reception. If the public likes the new models, 
then the expectations of the car manufacturers for 
large orders will be realized. The result will be 
increased business for many allied industries. In 
the manufacture of a motor car many materials are 
used. More plate glass, for instance, is used today 
for cars than for buildings. Think of the steel 
and the rubber employed! Imagine what it means 
when one manufacturer, Ford for example, does 
approximately a billion dollar business annually. 
Then visualize what the whole industry handles, 
and you will get an idea of how important it is to 
the country that it prospers. 








@ Kroger Grocery & Baking— 


A Chain Grocery with Prospects 














@ The economical distribution of foodstuffs by means of the 
chain grocery system resulted in constantly increasing sales 
and earnings for the companies operating in this field; 


@ At the same time investors in the securities of these chains 
have benefitted through market appreciation of their hold- 
ings and the resulting stock dividends and split-ups; 


@ The recent split-up of Kroger Grocery & Baking which is 
currently quoted at around $70 a share on the New York 
Curb affords an opportunity to establish a long pull posi- 
tion in this growing industry on a fair price basis. 


Cleveland plant of The Kroger Grocery & 
Baking Company, 55th and Hydraulic Ave- 


nues, Cleveland, Ohio. 


HE trend of the distribution of tood 
| products by means of the chain 
store system is a logical one because 
it is the most economical method of dis- 
tribution, and it has resulted in bringing 
the producer and consumer into a closer 
relationship. Through the standardization 
of merchandising with each product on a 
small margin of profit, this kind of com- 
pany is able to sell standard quality prod- 
ucts at minimum prices. This method to- 
gether with a consistent expansion in the 
way of new stores has led to steadily in- 
creasing sales and profits for the com- 
panies operating in this field, which have 
proved worth while to the investor owning 
the securities of these chains. 

The increase in the profits of these 
chain store systems has had its natural re- 
flection in market prices of their stocks, 
and from time to time it has been found 
necessary to split the stock in order to 
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By A. WESTON SMITH, Jr. 


bring it within the reach of the average 
investor and to afford a wider distribution 
for the securities. The history of the 
Kroger Grocery & Baking Company has 
been constantly illustrative of a series of 
split-ups and stock dividends. As recent- 
ly as 1923 the $100 par common stock was 
split into ten shares of new $10 par stock, 
and in December last the $10 par stock 
was split two for one for new no-par 
common. 

In the past it has been found profitable 
for the investor to establish a long pull 
position in the stock at the time of these 
split-ups. The new no-par stock of Kroger 
Grocery & Baking which is currently sell- 
ing on the New York Curb for around $70 
a share, appears to offer another of these 
opportunities, especially as it is selling on 
an undervalued basis when compared with 
the ratio of earnings to market prices of 
other stocks representative of the chain 
store field. 


One of the Largest Chains 

The Kroger Grocery & Baking Company 
has enjoyed a steady expansion in sales 
and number of stores for many years, 
until it has become the second largest chain 
of grocery stores in the country, and, in 
volume of sales, the third largest chain 
system, being exceeded in this respect only 
by the Great Atlantic & Pacific Tea Com- 
pany and F. W. Woolworth. 

B. H. Kroger opened his first store in 
Cincinnati in 1882, and in 1902 when the 
present company was incorporated, the 
chain aggregated 40 stores. The growth 
of the company furnishes an unusual ex- 
ample of the modern trend toward mer- 
chandising through a chain of stores, The 
Kroger stores are in a comparatively com- 
pact territory in the States of Kentucky, 
Ohio, Indiana, Missouri, Michigan, IIli- 
nois, West Virginia, and Pennsylvania. 
As indicated in the following tabulation, 
the number of stores has increased over 
90 fold since incorporation in 1902. In the 
same length of time sales have increased 
over 100 fold. In each of the past 34 
years, with only two exceptions, sales in 


each year have been greater than any pre- 
ceding year. 


A RECORD OF EXPANSION 


Year Stores Sales 

Sere -.  <&Q¢eeemembae 
re eee 40 $1,750,610 
BY cee oie ek cis Sk aoe 83 3,861,740 
BENEED)..- whii els orm Aiton wee 119 8,069,853 
1) aa ee 516 23,342,367 
0 ys ae 903 50,705,895 
en ees 992 44,851,402 
SS ae 1,413 53,753,563 
Ey ae 1,800 74,339,108 
aaa eae 2,127 90,124,798 
a Sear 2,856 116,235,436 
0) ea eee 3,369 146,009,373 
2 A ees 3,765 161,299,604 


While the company’s chief growth has 
come through the opening of its own units 
in a gradually expanding territory, it has 
further expanded by the absorption of 
other chains of stores. In 1903 two chain 
store systems totaling 55 stores were taken 
over, and more recently the Thrift Groc- 
ery Company operating 48 stores around 
Toledo, Ohio, and the Childs Grocery 
Company aggregating 70 stores in Indian- 
apolis, Indiana, were acquired. Although 
no other acquisitions are being contem- 
plated at the present time, the company in 
its aggressive policy should continue its 
expansion. 

These acquisitions, however, have not 
been confined to the chain store field. The 
company is the pioneer in the opening of 
meat departments in conjunction with its 
grocery stores, and it is unique in that it 
operates its own packing houses as well 
as a sausage-making plant. The most re- 
cent of these acquisitions reported was the 
purchase in December, 1927, of the Colum- 
bus, Ohio, plant of the Ohio Packing 
Company, which has a capacity of 1,800 
hogs and 200 cattle per week and a curing 
capacity of 800,000 pounds. The plant 
was originally laid out so that it could be 
expanded to double that capacity. 


The Kroger chain was also the first 
grocery chain to bake bread. The savings 
in cost and distribution have been so large 
that this has become an important feature 
of the business. Production exceeded 125,- 
000,000 loaves of bread during the past 
year. Baking activities have been extended 


(Please turn to page 121) 
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HILE he sees no ground for ap- 
W prehension in the largely in- 

creased bank loans on securities, 
Albert H. Wiggin, chairman of the board 
of the Chase National Bank, believes they 
will bear watching. He thinks they re- 
flect nation-wide speculation. That this 
situation exists is undoubtably true. How- 
ever, if it should assume proportions war- 
ranting a corrective, it could readily be 
corrected by the Federal Reserve Bank 
applying the brakes by increasing the dis- 
count rate. The corrective may come 
more naturally if, for example, business 
takes a spurt thus drawing on capital to 
finance its expansion. Yet, the conserva- 
tive banker of the Wiggin type is doing 
the public a useful service to warn it 
of the danger there is in reckless specu- 
lation, 


Sp 
Ford Favors Hoover 
* * * 


T his personally conducted motor show 

where all the latest models of Ford 
cars as well as tractors and aeroplanes 
were shown, Henry Ford found time to say 
a few kind words for Secretary Hoover. 
He thinks that Hoover as a presidential 
candidate would appeal to the business men 
of the country. Unfortunately candidates 
are not named by the outstanding business 
men, but by the delegates attending a 
national convention, and they are greatly 
influenced by the vote getting abilities of 
the candidates. However, delegates say it 
is the man on the sidewalk who does the 
electing, and it is their job to find the ban- 
ner carriers who appeal to him. As capable 
as Hoover is, many politicians contend he 
lacks the personal magnetism to carry the 
vote of the men with the hod and hoe. 


*x* * * 
St. Paul’s New Head 
* * * 


HAT is Union Pacific’s loss is St. 

Paul’s gain in annexing the serv- 
ices of Henry Scandrett as its principal 
executive. The former vice-president and 
counsel for Union Pacific is expected to 
provide the reorganized St. Paul with 
that degree of ability the house of Kuhn, 
Loeb & Company already have found 
so valuable in their other railroad reorgan- 
izations. Scandrett is said to have a pleas- 
ing manner whereby he secures the com- 
plete co-operation of his subordinates. He 
is also said to be a thorough operating 
head. Under his control St. Paul is ex- 
pected to make a very good showing. 

* * * 


In Memory of Gary 


* * * 


pe SALEEING that the stockholders 
would like to have as a permanent 
remembrance the tributes paid to the late 
chairman of their company, the United 
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States Steel Corporation has published a 
booklet in which it has collected a small 
portion of the many appropriate, sym- 
pathetic, and eulogistic expressions which 
the death of the great industrial leader 
has evoked. A complete record of all the 
messages of sympathy and condolence re- 
ceived and the editorials in the newspapers 
extolling Judge Gary would have re- 
quired a large sized volume. U. S. Steel 
shareholders will appreciate the thought- 
fulness of their directors who were great 
admirers of their stricken chieftain. 


* * * 
Durant Sees Big Figures 
* * * 


URANT has added his contribution 

to the general discussion of brokers’ 
loans, which reflects a portion of Wall 
Street’s opinion. He contends it is the 
business of a bank to employ profitably 
its accumulated deposits, and as long as 
loans on securities enable banks to do that, 
loans will expand. This motor car manu- 
facturer also credits our wonderful pros- 
perity in part for our high loan figures. 
He would not be surprised, he stated, if 
brokers loans exceeded the $5,000,000,000 
mark. They could do that if business in 
1928 turns out to be what the Wall Street 
bulls expect, but then this increase in 
business would not be reflected in brokers’ 
loans so much as it would be in loans to cor- 
porations for the purpose of expansion. 


* 2 = 
The New York Motor Show 
* * * 


~ ELDOM are so many boosters collec- 
tively gathered together as there were 
at the New York motor show. 
prominent officials of the leading com- 
panies were in attendance. When _ it 
came to interviewing them regarding the 
prospects of 1928, newspaper men found 
out that they were not reticent about 
their optimism. Thus they incidentally 
got some advertising for themselves by 
telling how their own cars would help 
make 1928 a good year. Such is their 
spirit, and it reflects the driving power 
behind the motor industry, which is respon- 
sible for its present size. It is the second 
largest industry, steel is the largest. 


Many 
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International Germanic Elects 


T the annual meeting of stockholders 

of the International Germanic Com- 
pany, George W. Carpenter, of Jessup & 
Lamont, was elected a director. Paul F. 
Freytag, formerly of Dunn, Fisher of 
London, was elected a vice president. In 
accepting re-election as president of In- 
ternational Germanic Company, Harold 
G. Aron stated that in order to devote 
himself to the increasing activities of the 
International Germanic Companies here 
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and abroad he is withdrawing from execu- 
tive responsibilities and board member- 
ship in other corporations where he has 
formerly been active, including National 
American Company and Continental Tex- 
tile Company. 








Standard of New Jersey 
(Concluded from page 104) 
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1927, since reports for 1927 are not yet 
available. It is probably safe to say that 
the year’s operations were not conducted 
at a loss and that the surplus account will 
probably be equal to or somewhat greater 
than that shown at the end of 1926. Sur- 
plus as of December 31, 1926, was $426,- 
790,797 and the book value of the com- 
mon stock as of the same date was $45.62 
a share. 

On the basis of the $1.50 paid in 1927 
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on the common stock, the current yield 
at the present market price of about $40 
a share is 3.75 per cent. In view of the 
strong investment character of the stock, 
this may be considered to be fairly satis- 
factory, and when it is remembered that 
the very sound and strong fundamental 
condition of the company places it in an 
excellent position to benefit materially from 
any improvement in the industry, it will 
be realized that this stock offers attrac- 
tive possibilities for market appreciation 
over the long-range future combined with 
a high degree of security and reasonable 
prospects for increasing returns as time 
goes on. The statistical position of the 
petroleum industry shows definite signs of 
improving conditions during 1928, and it 
is on the basis of projected changes in the 
broad fundamentals underlying the indus- 
try that THe FinancraL Wortp has re- 
cently adopted a constructive long-pull 





attitude toward the oil companies, having 
in mind the fact that in any general im- 
provement in the industry the companies 
most directly in line to benefit are those 
which have had the strength and resources 
to come through the recent trying period 
without materially affecting their sound 
underlying condition. Standard Oil Com- 
pany of New Jersey, as the largest and 
most powerful unit in the country, is 
very much worth the consideration of the 
investor who desires to share in the gen- 
eral recovery in the petroleum industry 
which is indicated for the coming year or 
two. 
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be passed on, it becomes in practical effect 
a consumption tax. That I admit. But 
every tax upon the income of business must 
be a consumption tax in the sense that the 
tax is included in the price to be paid by 
the consumer. The income tax, local prop- 
erty taxes, state franchises, and every other 
form of taxation on business must be in- 
cluded in the cost of doing business and 
go into prices as part of that cost. The 
tax which I propose would not be an ad- 
ditional tax, but a substitutee for other 
taxes, which are perhaps greatly inflated in 
costs and passed on in that inflated form. 

“It is unlikely that both wholesaler and 
retailer would make an extra profit upon 
the tax paid by the manufacturer and 
passed on. Such a possibility assumes that 
the tax would be passed on as part of the 
price paid by the wholesaler and retailer. 
If the manufacturer did not invoice the 
tax as a separate item to the wholesaler, the 
result would be possible right down the 
line, but the same situation exists under 
the present law. If the objection remains, 
it can be adequately cared for by a pro- 
vision in the law compelling the invoicing 
of the tax paid by the manufacturer as a 
separate item right through the line from 
manufacturer to consumer. 

“You may be sure that Congress will en- 
deavor, in the present instance, to spread 
the benefit of tax reduction among as many 
different revenue sources as possible. The 
country has been enjoying unusually good 
business conditions, which have made for 
possibly abnormal yields of internal and 
import taxes. Generally speaking, I do not 
believe it can be contended that either in- 
come-tax rates or tariff duties are on the 
whole uneconomic as they now stand. It is 
better to collect more than we plan to than 
risk having to raise rates or impose new 
taxes in case of depression. 

“There is no subject before Congress in 
which the people are so interested as that 
of taxation, and particularly the phase of 
tax reduction. But the public should un- 
derstand something about the fiscal require- 
ments of the nation. The Government’s 
expenditures cannot be further materially 
reduced. We are sure to have a budget of 
around $3,000,000,000 for a long time in 
the future. The money must be raised. If 
it is not raised in part from one source, it 
must be raised from other sources that are 
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open. Any pressure for reduction in taxes 
beyond a legitimate point, consistent with 
the revenue needs, must be brought with 
the full realization that some other tax 
must be resorted to in its place. In fram- 
ing an internal revenue law, individuals can 
bring forward a reason why they should 
be imposed upon all other persons, but, of 
course, excepting the particular group of 
immediate interest and concern. 

“The desirable object in view, in fram- 
ing all such legislation, has been to remove 
all incentive for evasion and avoidance of 
taxes. This could be done only by placing 
our revenue law on a sound economic basis. 
It is utterly impossible to compel a man to 
pay more as a tax than he feels that he in 
good conscience should pay. The exces- 
sively high surtaxes of the past have mere- 
ly forced men to legal expedients by which 
their tax liability might be ‘diminished. 
They have divided their property with wife 
and children; they have withdrawn from 
business; they have adopted corporate 
forms for continuing their activities. These 
and other things have been done for the 
purpose of bringing their tax liability to a 
basis that they considered just. In render- 
ing their returns for 1924 taxpayers ad- 
mitted investment in tax-exempt securities 
to an aggregate amount of more than $5,- 
000,600,000. How many more billions are 
concealed from disclosure, under advice of 
lawyers, no one can know. 

“When the last revenue bill was under 
discussion, I stated that in my belief the 
reduction in rates therein proposed would 
discourage such avoidance, and that the 
Government would obtain greater revenue 
return in the long run than under the un- 
sound system which had been the vogue 
for so many years. The reduction under 
the 1926 revenue bill justified itself; in- 
creased revenues resulted. 


Many Now Tax Exempt 


“It is not generally understood that a 
reduction in the tax burden is a different 
matter from the entire denial of the priv- 
ilege of contribution. I deem such neither 
a compliment nor a favor to those who thus 
are or have been made tax exempt. Under 
the present law about 2,350,000 persons 
have been entirely relieved from the direct 
burden of income taxes. In one respect 
that is unfortunate. Any one who is a 
taxpayer is bound to have a closer feeling 
of interest in his Government, its policies 
and activities, than under the situation 
where the burden of expense is borne by 
others. As the married man with two de- 
pendents pays less in taxes under the exist- 
ing act than he did under the pre-war act 
of 1916 if his income is less than $13,000 a 
year, any criticism must be that the reduc- 
tion is too great rather than not large 
enough. 

“The fact is that sound policy demands 
the early accomplishment of a real reduc- 
tion in the tax burdens,’ Senator Smoot 
explained further, “a reduction that can be 
achieved by substituting simple for com- 
plex tax laws and procedure. The tax bur- 
den is not really reduced by the repeal of 
the so-called nuisance taxes. Let me point 
a specific instance: 
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“The automobile manufacturers desire 
and ask that the entire automobile tax be 
repealed. The reduction in the rate from 
5 to 3 per cent authorized two years ago, 
meant a loss in revenue of approximately 


$50,000,000. It is a tax which the auto- 
mobile purchasers pay, and expect to pay, 
when they buy an automobile. It is very 
small in comparison with the price paid 
for the article itself. There are about 
18,000,000 automobiles in the United States 
today. In no year have more than 7,700,- 
000 persons filed tax returns showing that 
they have incomes of over $1,000, if single, 
and $2,500, if married. There is something 
to think about in those indisputable figures. 


The automobile tax has afforded a means. 


whereby many persons who neglected to 
file tax returns and to pay taxes have been 
obliged to pay their share toward the ex- 
penses of the Government. The tax 
amounted to little for any individual pur- 
chaser. 

“It seems as if all of the 110,000,000 per- 
sons in the United States think they pay all 
of the taxes, and few of them want to pay 
any of them. That is why an ideal tax 
would be a tax which would pay, in due 
proportion, without complexities, bickerings 


and continuous readjustments. I believe 
that Congress can work out a real relief, a 
real simplification and revision, viewed 


from every angle of the various considera- 
tions involved, by means of a measure 
which will meet the situation and be gen- 
erally acceptable to the country at large. 
Such a measure is the sales tax. 

“There is no real, fundamental objection 
to a sales tax. It is bound to come. I 
would not suggest a form of taxation hav- 
ing as its predominating feature simplicity 
if I was not convinced that there would be 
no administrative difficulties which would 
add complications in excess of those un- 
der existing law. The chief features of a 
sales tax are the simplicity in the determi- 
nation of the amount due and its payment 
monthly out of current receipts. It is a 
businesslike system for business. Through 
a simple system of credits, the accumula- 
tive effect of such taxes is avoided, while 
the form which it should take is solely a 
matter of The miscellaneous 
forms of taxation are far more stable as 
revenue producers than is the income tax, 
and I believe that this alone should con- 
vince us that we should adopt into our 
system a more stable method to obtain the 
necessary revenue than the income tax has 
proved. 
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Business Book Review 


Prorits Iv BANK Stocks. By Walter H. 
Woodward. The Macmillan Company, 


New York. 112 pages. Price, $1.50. 


VOLUME written for the layman by 

an expert. Mr. Woodward has had 
about twenty years’ experience in Wall 
Street, the past five years being confined 
almost exclusively to dealing in the stocks 
of leading New York City financial insti- 
tutions, The best way to select this type 
of security, the advisability of keeping 
them, the kind of dealers with whom to do 
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pusiness and what returns may be ex 
pected by one who consistently buys bank 
stocks over a period of time are some of 
the subjects treated. Included in the 
work are a number of actual examples 
showing not only the growth of certain 
bank stocks but also the results obtained 
by those who in the past have invested in 
their capital shares. 
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figures shows the course of imports and 
exports, exclusive of movements of pre- 
cious metals: 

Imports and Exports 


Excess of 


Monthly Imports Exports Imports 
Averages * Marks * Marks * Marks 
NS A eee 898 841 57 
lO eee 761 544 217 
RE i fomehe seca oi ss 6-3 1,035 733 302 
a 829 818 11 
1927 Figures 
JANUBTY 2. ccc 1,094 799 295 
Penemery «cess 1,094 756 338 
OS eee ere rr 1,086 $42 244 
Ce a ee 1,096 797 299 
eee 1,173 834 339 
7 SS eee 1,197 748 449 
NN elas a phase 1,277 847 430 
ee ee 1,161 869 292 
September .... 1,175 933 242 
Octemer ....... 1,846 961 284 
November ..... 1,291 914 377 


*In millions of reichsmarks. 
It will be seen that during the first eleven 


months of this year imports exceeded ex- 
ports by almost by 3.6 billion marks. The 
month of December will probably bring 
this figure up to about 4 billions. The 
connection between this unusually large ex- 
cess of imports over exports and Germany’s 
constantly increasing indebtedness is ap- 
parent. 

The number of business failures has been 
constantly increasing since September, 1927, 
when the lowest point since the economic 
crisis of 1926 was reached. However, the 
governmental statistical bureau has ex- 
pressly stated that the figures for Novem- 
ber include no serious cases of bankruptcy. 

Owing to favorable weather conditions 
the seasonal increase in unemployment was 
very gradual this year until seven weeks 
ago when cold weather suddenly set in. 
The number of unemployed receiving doles 
increased from 340,000 at the end of Oc- 
tober to 831,000 on December 15th. Dur- 
ing the same period the number of unem- 
ployed receiving emergency relief in- 
creased from 147,000 to 171,000 (unem- 
ployed in Germany are entitled to doles for 
thirty-nine weeks after which time they 
pass into the emergency category). The 
number of unemployed has thus passed the 
million mark. By way of comparison, it 
may be added that at the middle of Jan- 
uary, 1927, two million, or twice as many 
unemployed, were receiving public assis- 
tance. 

After a severe set-back in the second 
half of this year a notable recovery has 
taken place on the stock market in recent 
weeks. The general tendency is favorable, 
and confidence seems to have been com- 
pletely restored. Although practically no 
foreign capital has come into the country 
of late, there are no indications of serious 
difficulties with regard to the supply of 
capital. In its last monthly report the 
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A Public Utility Field 
Commanding Attention 


HE tremendous growth of The Natural Gas Industry is 
commanding attention to the profit possibilities in the secu- 
rities of this important branch of the Public Utility Field. 


CUPTPER TSAO POTTED TEE 


Natural gas gives twice as much heat as artificial gas and is half 
as costly. It needs no storage space, makes no soot nor ashes, 
is turned on or off with a finger’s pressure. It reduces costs in 
industry, makes finer products and speeds output. 


The important consolidations taking place in this industry are 
having their effect in increased operating efficiencies, stronger 
financial structures, and increasing worth of securities. 





American Natural Gas Corporation 


controls one of the largest and finest groups of natural gas prop- 
erties in the United States. This system serves a population of 
approximately 600,000 in over fifty communities. 


The 614% Gold Debentures with Warrants, the $7 Cumulative 
Convertible Preferred Stock, and the Common Stock of this 


Corporation, at present market levels, afford the investor a 
diversified selection. 


Descriptions of these securities will be sent gladly on request 


G.L.OHRSTROM & Co. 


F PTT ULL 


*NCORPORATED 
Forty-Four Wall Street, New York 
PHILADELPHIA BOSTON LOS ANGELES 8AN FRANCISCO 
225 South 15th St. 30 Federal St. 548 South Spring St. Russ Building 
CHICAGO MINNEAPOLIS TOLEDO ST. LOUIS 
231 South La Salle St. McKnight Building Spitzer Building Liberty Central Bldg. 





MMMM 











When writing to advertisers, please mention 
THE FINANCIAL WORLD 


wanenenennnananasenaneesersennnienstge 
‘mpannannanensasan sentient 














New York Central Railroad 


Analyzed in our latest WeEkty Review 





Copy FW-36 on request 





PRINCE & WHITELY 


Established 1878 


New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 
25 BROAD STREET NEW YORK 


UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron NewHaven Newport 
Hartford Meriden Bridgeport Albany Philadelphia Newark 
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CANADIAN 
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MINING AND 
PROSPECTING 
IN CANADA 


Realizing the 
Canada of her 
wealth and the 
they offer for 
Canadian Pacific 


vast importance to 
resources of mineral 
opportunities which 

development The 
Railway Company’s 
Department of Colonization and De- 
velopment maintains a Development 
Branch which is organized to collect 
reliable information about these re- 
sources. A staff of experts is avail- 
able to report on deposits, advise and 
assist prospectors and those developing 
new properties. The service of this 
organization is offered to you free of 
charge. Reliable information given on 
the Canadian mining situation and 
sources indicates from which further 
trustworthy data can be obtained. 
Synopsis of information on the various 
minerals both metallic and non-metallic 
so far found in Canada can be had 
on application. 





You are invited to communicate with 


J. S. Dennis 
Chief Commissioner 


or 


G. G. Ommanney 
Development Engineer 


Canadian Pacific Railway 
Montreal, P. Q. 

















STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y¥ Tel. Rector 2100 


























BUY THESE 
STOCKS NOW? 


We have just published a Special Analysis 
of an undervalued stock which should ad- 
vance substantially from present levels. This 
is a bargain stock and should be bought at 
once, 


This Special Analysis will be sent to you 
free of charge. In addition, we shall be glad 
to send copies of our regular Stock Market 
Bulletins, which discuss the profit or loss 
possibilities in more than 25 different securi- 
ties, many of which you may be holding or 
may be about to purchase. Numbered among 
these stocks are: 


National Dairy Products 
American Steel Foundries 


California Petroleum 
Gillette Safety Razor 


Loew’s 

General Refractories 
Cudahy Packing 
Standard Oil of Calif. 


Goodyear Texas Corporation 
Erie R. R. Brooklyn Manhattan Transit 
Simply send your name and address and 


the above mentioned Bulletins will be sent to 
you without cost or obligation. Also an in- 


teresting book called “MAKING MONEY IN 
STOCKS.” 


Investment Research Bureau 


Div. 205, Auburn, New York 
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Deutsche Bank placed particular emphasis 
on the fact that the accumulation of do- 
mestic capital during recent months has 
been sufficient to absorb the surplus of do- 
mestic shares created during the first half 
of 1927. This would indicate that for the 
entire year the amount of new issues cor- 
responds closely to the capital formation. 


The trend.on the Berlin Stock Exchange 
may be seen from the accompanying table 
of standard shares. 


The recent favorable development in the 
German Dye Trust and the report that 
Siemens & Halske have received orders 
amounting to more than one billion marks 
served to stimulate the market. The 
money market is strongly under seasonal 
influences, it showed the usual stiffening of 
rates in December. While call money in 
connection with requirements for month- 
end settlements was in abundance at 5% 
per cent to 7% per cent, the demand for 
month loans could be supplied only to a 
limited extent, and then only at 9 per cent 
to 10 per cent. Although the private dis- 
count rate has recently been raised to 7 
per cent, which is also the official discount 


rate, the supply of commercial bills con- ’ 


tinues strong. The demand for contango 
money is especially heavy. In the open 
market rates up to 11 per cent are paid. 
The present moderate rising tendency on 
the stock market will then probably con- 
tinue. 








Non-Callable Preferreds 
(Concluded from page 102) 
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1,295,989 shares of no-par common stock. 
The common has a present market valua- 
tion of about $77,759,340 based on current 
quotations. Standard Gas & Electric con- 
trols the largest utility group in the coun- 
try, including such companies as North- 
ern States Power, Philadelphia Company, 
Market Street Railway, and Standard 
Power & Light. It also controls’ Schaf- 
fer Oil & Refining Company. The system 
is under the management of H. M. Byl- 
lesby & Company. Dividends on the 8 
per cent preferred stock have been paid 
regularly since its issuance in 1920, For the 
seven years 1920-1926 earnings totaling 
$71.17 per share of 8 per cent preferred 
were shown. Total income has shown a 
good upward trend, resulting in an in- 
creasing margin of safety over preferred 
dividend requirements. 


St. Louis SouTHWESTERN RAILWAY 
Company 5 per cent non-cumulative pre- 
ferred: Outstanding, $19,893,650 of an au- 
thorized issue of $20,000,000. Par $100. 
Preceded by $60,870,250 funded debt and 
followed by $16,356,100 common stock of 
$10 par. The company, known as “The 
Cotton Belt,” directly or through sub- 
sidiaries operates 1,748 miles of road ex- 
tending from St. Louis to Fort Worth and 
other points in Texas. This system is an- 
other unit of the proposed Kansas City 
Southern-Cotton Belt-Katy merger. The 
plan would unite the three roads into one 


system of about 5,800 miles operating 





practically entirely in Southwestern terri- 
tory. Freight density of St. Louis South- 
western has doubled since 1915. Regular 
preferred dividends were paid from 1909 
to 1915. Payments were suspended to 1921, 
but in 1922 dividends were resumed and 
have since been regularly maintained. A 
consummation of the proposed merger 
would greatly strengthen the position of 
the preferred issue, which at the present 
time, however, may be regarded as being 
of investment grade. 











“Bulls” and “Bears” 
(Continued from page 107) 
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and contingency reserve has been increased 
by this amount. The company is in very 
strong financial condition having over $20,- 
000,000 in cash and marketable securities 
on hand. The efficiency of the manage- 
ment is illustrated by the fact that net 
earnings of more than $20,000,000 were 
realized on an inventory of less than $7,- 


000,000. 


National Dairy— 
Rating “A” 

National Dairy Products was strong 
and active on reports that the company 
was considering calling a number of 
senior securities and replacing them with 
an issue carrying lower charges. The 
saving thus affected would, of course, 
benefit common. stock earnings which 
are estimated between $7 and $8 per 
share for 1927. 


Montgomery Ward— 
Rating “B” 

Montgomery Ward declared the regu- 
lar dividend and an extra dividend of 
$1 per share, but has not as yet reported 
its earnings for the full year 1927, which 
are expected to be between $10 and $12 
per share, 


Otis Elevator— 
Rating “A” 

Otis Elevator declared an extra divi- 
dend of $1 a share, doubtless the refiection 
of $12 per share earnings in 1927 com- 
pared with an annual dividend rate of $6 
per share. With a good volume of new 
construction in prospect the company is 
expected to fare reasonably well during 
1928. 


Reynolds— 
Rating “A” 

R. J. Reynolds reported net of $7.27 a 
share on 4,000,000 shares in 1927 com- 
pared with $8.20 a share on 3,200,000 shares 
in 1926. Total net amounted to $29,081,- 
000, the largest in the history of the 
company. Apparently the Camel cigar- 
ette brand still enjoys the largest sales and 
is the most profitable brand yet devel- 
oped. 


S. O. of New York— 
Rating “A” 
Standard Oil of New York has thrown 
down the gauntlet to Royal Dutch be- 
cause of differences as to the use of 
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Are Oil Stocks 


A Purchase—Now 2 


Is the oil industry just about to “turn the corner’’? 









































@ = Shrewd financiers are always on the lookout for a depressed industry whose stocks 
can be bought cheap, when just about to turn the corner. Rails a few years ago, and 
utilities, furnished exactly this sort of buying opportunity. Now the oil industry is de- 
pressed and oil stocks low. 


@_= Last February, at the same time many were bullish on oils, American Securities 
Service warned against these stocks. And several times since. Instead, electric light 
and power stocks were recommended—see diagram—which have netted most satisfactory 
profits. 


Have oil stocks been accumulated, for a broad advance ? 





@ Oil stocks, after persistent liquidation last spring, have recently been acting better. 
Demand for oil and gasoline is going to run at record levels in 1928. 











@ Are oil stocks, at present admittedly low, the very stocks in 
which to take a broad position? 


@ Or must great care be used, still, to select the right stocks? 
For instance, American Securities Service, while at that time 
bearish on practically all oil stocks, recommended purchase of 
Lago Oil & Transport last April, the 29th, at 2614—see diagram 
—the choice stock in the oil list. Which stock in the oil list 
is the choice stock now? 


LAGO - 
APR 22- DEC 31,27 





Another report on oil stocks, of special value now 


@ § Facts and forecasts on the entire oil industry are presented, and selected stocks 
pointed out, in our latest special report just prepared for our clients. This report should 
prove valuable, the same as previous reports have been. Few extra copies available free. 


Clip Coupon at Right 


American Securities 
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Two Attractive 
INDUSTRIAL COMMON STOCKS 


McKeesport Tin Plate Co. 


Largest independent tin plate manu- 
facturer. Now paying dividends at rate 
of $4 per share. 


Price, at market, returns about 6.67% 


Galesburg Coulter-Disc Co. 


Manufacturers of special parts used by 
the agricultural and automotive indus- 
tries. Now paying dividends at rate of 
$3.20 per share. 


rice, at market, returns about 6.73% 


Send for descriptions of 
both companies. 


George H. Burr & Co. 


57 William St., New York Telephone: John 4890 



































United States Rubber 


Special Letter on Request 


HARDY & CO. 


Members New York Stock Exchange 


50 Broad St. New York 
Telephone Hanover 9500 






































General Management 
INVESTMENT TRUSTS 


Continual supervision of the holdings and broad dis- 
tribution of investments are among the policies which 
distinguish general management investment trusts. 


Inquiries may be addressed to 


AMERICAN FOUNDERS TRUST 


(A MASSACHUSETTS TRUST) 


50 Pine Street, New York 
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Russian oil. Among other things, 
Standard Oui of New York, which was 
a heavy operator in China, has invaded 
India, which up to now has been large- 
ly supplied by Royal Dutch. This con- 
test will, of course, have to be paid for 
by the stockholders, and will doubtless 
adversely affect earnings of both com- 
panies. 


Vanadium— 
Rating “B” 

Vanadium is expected to show earn- 
ings in the neighborhood of $5 a share 
in 1927 compared with slightly more in 
1926. The stock appears to be selling 
high enough compared to this indicated 
earning power, but reports are current 
that Vanadium is entering the chemical 
field and developing new companies un- 
der the direction of Dr. Alexander. 


Western Union— 
Rating “A” 
Western Union is expected to show 
$15.09 a share earned in 1927 compared 
with $15.23 in 1926. 


Wilson— 
Rating “C” 

Out of sales of $285,000,000 Wilson & 
Company announced a net of $147,000 after 
interest and depreciation, which was equal 
to 51 cents a share on the 7 per cent 
preferred stock. The company appears to 
be in satisfactory financial condition and 
in position to benefit from the improve- 
ment in the packing industry expected for 
the coming vear. 








The Bond Market 
(Concluded from page 108) 
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the Bank of France from 4 per cent to 
3% per cent. This reduction is the second 
in three weeks, a cut from 4% per cent 
to 4 per cent having been made only a 
fortnight ago. The collateral loan rate 
was also reduced from 6 per cent to 5% 
per cent. These rate changes are a re- 
flection of the return of French capital to 
Paris following the rehabilitation of the 
country. 

The Pan American Conference now being 
held in Havanna has found reflection in 
the market for South American issues. 
While actual turnover in South American 
bonds has not been materially heavier, a 
raising of offering prices of this group 
has been noted. 

In the market for sound high grade is- 
sues there occurred but little of any note. 
Prices remained firm and ruled fractionally 
below the high levels established in 1927. 

While there has been no news to ex- 
plain their activity. Interborough Rapid 
Transit bonds have been strong, the 6s of 
1932 selling as high as 76% and the 5s oi 
1966 also gaining about a point for the 
week. This advance, however, was not 
shared by Brooklyn-Manhattan Transit 6s, 
or by the Third Avenue Railway issues, 
none of which moved more than a slight 
fraction ene way or the other. 
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Britain’s Financial Condition 


By HARGREAVES PARKINSON 
Assistant Editor of the London Economist 


HE year 1927 closed with a spirit 

I of conservative but sustained opti- 
mism prevailing in Great Britain. 
Among recent developments which have 
encouraged such an attitude may be in- 
stanced the continued strength of 
sterling, the absence of untoward de- 
velopments in the industrial situation, the 
excellent impression given by the No- 
vember overseas trade returns, and the 


Earnings 


may have little effect upon 
day to day fluctuations but 
are an important item gov- 
erning market values over a 
period. 


market, but also for long term invest- 
ment via the new issue market and the 
Stock Exchange. The securities of large 
British concerns such as Vickers, Gen- 
eral Electric, Marconi, and J. & P. Coats 
have been particularly favored in this 
respect. The phenomenon is one of par- 
ticular importance, of which more is 
likely to be heard in the near future. 


Consult our Statistical De- 
partment without obligation. 


The 





For various reasons the current 





first shipments of gold from America to 
this country since the war. The money 
market regards the latter, so far, as spe- 
cial transactions, but believes that Gov- 
ernor Strong would not put undue diffi- 
culties in the way of larger movements, 
should the pound continue to appreciate 
(or, more correctly, the dollar to fall). 
There is no sign of approaching ease in 
money rates. Three months’ bills are as 
steady as ever at 4%, and short money 
fetches around 3% per cent. 

The latest staements of the London 
Clearing Banks show an_ unexpected 
drop of £16,000,000 in deposits, a de- 
cline of £2,500,000 in advances, and a 
slight rise in discounts. Gilt edged se- 
curities have shown noteworthy firmness 
on the Stock Exchange, and a fresh 
accession of activity has been expe- 
rienced by popular favorites in the in- 
dustrial markets, notably Courtaulds, 
Gramophone, Nickel, and British Ameri- 


can * Tobacco, the last named on an 


unexpectedly good earnings statement. A : sas ; df : CHATHAM 100 Years of Commercial Banking 
ng a merican securities, increase oreign HEN] 

The new issue market was extremely ste tiger 4“ eX JANUARY CIRCULAR 
active during December, public emis- Y@lances in “America, an erOrs ame ce Describing Fifty 
sions during the week ended December OM™iSsions,” to the extent of $1,344,000,- 7 INVESTMENT ISSUES 
10th, for instance, reaching a total of 000. Even if the Commerce Depart- mot Investment Department 

6 ee ment’s gross estimate for 1927 reaches the conrad 
£16,000,000, against an average of £7,- MMS 8 . 1496roadway Branches from Battery te Brona 


000,000 during the rest of the year. The 
aggregate for the twelve months will 
come out in the neighborhood of £375,- 
000,000—the highest figure since 1922 
when the total was swollen by the Gov- 
ernment’s funding of floating debt to the 
tune of £294,000,000. 


amount of new capital in the United 
States is disproportionate to the supply 
of high grade securities, and the yield on 
American stocks has fallen to compara- 
tively low levels. In these circum- 
stances obvious attractions are offered 
by a market where 4%4 per cent to 5 per 
cent is obtainable on gilt edged stocks, 
5 per cent to 5% per cent on semi gilt 
edged, 5%4 per cent to 6 per cent on 
good industrial debentures, and anything 
around 7 per cent on sound preference 
stocks, even though allowance has to be 
made for British income tax at 4 shillings 
on the pound. 


Nor 
United 


“ce 


do the foreign issues of the 
States appear to afford the 
safety-valve” for surplus American in- 
vestment which, at first sight, the high 
figures of recent years may suggest, if 
Mr. Hoover is correct in his estimate 
that the $1,357,000,000 invested abroad 
by America in 1926 were offset by foreign 
loan repayments, foreign purchases of 


$1,600,000,000, which seems likely, the 
net efflux of American money through 
the public capital market will still have 
been insufficient to show any marked 
effect on the yield of domestic securities. 


Capital High Priced 


The reasons for the relatively high 





ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter K 14. 


(HiSHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 


















































Do you own fifty-five 
high grade stocks that 
are listed on the New 
York Stock Exchange? 


The New Applicants price of new capital in Great Britain Tiveugh a single. nvetiaent: tn In- 
eS : : vestors Trustee Shares Series ‘‘A, 
British companies have headed the list throw an interesting light on post-war || the investor acquires a __ profitable 


of applicants for new capital, investment 
trusts being prominent at one end of the 
scale, and greyhound racing concerns 
(a by-product of the “craze” which has 
lately spread from the industrial arena 
of the North to many working-class dis- 
tricts in the metropolis and elsewhere) 
at the other. Among foreign borrowers 
Australia has been much the most note- 
worthy, having added during the year 
the equivalent of £6 per head to her 


conditions. The most authoritative esti- 
mate (made by Dr. A. L. Bowley and 
Sir Josiah Stamp) for the national in- 
come puts the “social income” of the 
country in 1924 at £3,800,000,000, which, 
divided among a population of 44 mil- 
lions, gives a per capita figure of £86 per 
annum, Today about £90 would be an 
approximate estimate—an amount prob- 
ably as much as 30 per cent below the 
corresponding figure for America. In 


interest in fifty-five of the nation’s 
leading business enterprises, including 
General Motors, U. S. Steel, New York 
Central, American Tel. & Tel., duPont 
and fifty others—Companies noted for 
their stability, 
management 
policies. 


Price $16 per Share 
(Ex-Dividend) 


earning power, sound 


and generous. dividend 


Dividends Payable 
February 15 and August 15 


national debt as a result of emissions in 1913 the British nation is believed to Certificates of The Chase National 
Londoa—an amount which affords food . have saved about 16 per cent of a na- Bank of The City of New York, 
¢ ; 2 i , ti 1 : f £2 400.000.000 : in Trustee, issued in 1,000, 500, 100, 
for thought in view of the trustee status “Ona! imcome or sé? 50, 25, 10, 5 share denominations. 


which the majority of Australian Gov- 
ernment stocks enjoy in Great Britain. 
Though no statistics are obtainable, 
quite significant amounts of American 
capital are known to have recently found 
their way to England, not merely for 
short term employment in the money 
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1927, (according to the best estimates, 
which are somewhat imperfect) not 


much more than 11 per cent of an in- 
come of, say, £4,000,000,000. 


In other words, the nation is saving 
only at the rate of about £440,000,000 to 
(Please turn to page 127) 
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What Market Position 


Is Sound Now? 


Heavy transactions, gold exports, latest 
earnings statements, also record broker- 
age loans combined with present level 
of prices—these call for critical 
analysis now. 


Have current declines placed the market 
already in sound position? Or do these 
recent reactions point to further declines 
of real consequence? Which stocks are 
safe to hold and which should be sold? 


Our latest, “Security Market Review,” 
treating these matters, is of special impor- 
tance now. Sample copy free. Address 


Investors Supervisory Service 
Suite 1054, Fifteen William St., New York 





























Armour & Company 


- Illinois 


Circular on request 


Samuel Ungerleider 
& Company 


Members New York Stock Exchenge 
Main Office: 50 Broadway 
Uptown Office 
Longacre Bldg., 1476 Broadway 





























Gray & 
Wilmerding 


5 Nassau Street 
New York City 
Members N. Y. Stock Exchange 
Members N. Y. Curb Market 


Direct Wires—Houston 
Birmingham, Buffalo, Chicago 
Grand Rapids, Detroit 

















Inland Power & Light Corp. 
Securities 
Howe Snow & Co. 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 3563 


























HARRIS TWEED 


The cream of Scotch Homespuns 
and aristocrat of all sports wear. 
Direct from the makers. Suit- 
lengths cut to order and sent post- 
paid. Patterns free on stating 


shades desired. 


Newall, 390 Stornoway, Scotland 
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FIFTH foreign country was added 
A to the list of nations in telephone 
connection with the United States 

on January 19th when the American Tele- 
phone & Telegraph Company inaugurated 
service between New York and Brussels 
and Antwerp in Belgium. Service will be 
maintained ten and a half hours a day to 
these cities, the same as in effect at this 
time between New York and London. This 
marks the first telephonic communication 
to be maintained between United States 
and any points on the European continent. 

cS * * 

Interesting in connection with a campaign 
now being undertaken by the gas com- 
panies to expand in all fields, particularly 
heating, were the remarks of Oscar H. 
Fogg, vice-president of the Consolidated 
Gas Company of New York and president 
of the American Gas Association, who ad- 
dressed the Engineers Club in Philadelphia 
last week. He stated that in spite of the 
fact that there are more than 60,000,000 
people reached by gas mains, only about 
2 per cent of the total requirements of 
the nation are supplied by this product. 
He added that there are at this time more 
than 21,000 uses for gas in factory and in- 
dustrial heating operations. “Despite the 
fact that the gas industry is 112 years 
old,” he said, “the industry has ahead rela- 
tively virgin soil opportunities.” 

x a 


Among the reports for the complete year 
1927 to be made public last week was that 
of Western Union, which reported a de- 
cline in both gross and net. Gross for 1927 
was $134,246,500 compared to $136,406,026 
in 1926. Balance before interest showed a 
gain being $18,644,100 in 1927 against 
$17,631,200 the preceding year. The de- 
cline in net was very small, the result for 
the year just ended being $15,059,800 in 
1927 and $15,205,000 in 1926. The decline 
was due largely to the issuance of a $25,- 
000,000 bond issue in December, 1926, for 
the purpose of financing capital expendi- 
tures, which increased fixed charges con- 
siderably. Per share earnings for 1927 
were $15.09 in 1927 compared to $15.24 in 
1926. The number of shares outstanding 
remained unchanged at 997,865. 

x * x 


Peoples Gas reporting for the last quar- 
ter of 1927 and the entire year registered 
good gains in both gross and net income. 
For the fourth quarter $3.00 was earned 
per share in 1927 against $2.65 in 1926 for 
the same period. For the entire year a 
gross revenue of $39,658,900 was reported 
for 1927 compared to $38,888,900 in 1926. 
Net after taxes was $5,678,363 in 1927 and 


$5,240,524 the preceding year. This was 


equal to $11.14 per common share in 1927 
when there were 512,435 shares outstanding 
against $11.23 in 1926 when the number of 
shares outstanding was 465,839. 

‘2 2 

For the twelve months ended November 
30, 1927, Federal Light & Traction showed 
increased gross and surplus after preferred 
dividends. Gross in 1927 came to $6,962,- 
500, as against $6,547,500 in 1926. Net for 
the most recently reported year was $1,596,- 
500 and $1,566,400 the preceding twelve 
month period. 

x * * 

For the year ended November, Texas 
Power & Light showed substantial gains 
in gross revenue and surplus after pre- 
ferred ‘dividends. The twelve months 
ended in 1927 resulted in a gross of $9,433,- 
100 and in 1926 the figure was $7,575,600. 
Surplus after preferred dividends in 1927 
came to $2,068,137 compared to $1,705,100 
in 1926. 

cS * * 

Illinois Bell Telephone, reporting to the 
Interstate Commerce Commission, regis- 
tered a gain for the month of November 
in gross and operating income and also 
showed eleven months’ results substantially 
better than 1926. Eleven months’ gross 
totaled $66,169,400 in 1927 and $61,160,800 
the preceding year. Operating income 
grew from $10,922,100 in 1926 to $12,308,- 
000 in 1927. 

* * x 

Portland Gas & Coke Company also 
showed increased gross and net for the 
twelve month period ending November, 
1927, reporting gross as $4,478,600 in 1927 
against $4,146,200 in the same period end- 
ing in 1926. Net of this company was 
$515,440 in 1927 compared to $462,298 in 
1926. 

* * * 

Pacific Power & Light was an excep- 
tion to the general rule, and while an in- 
crease was registered in gross income, net 
after preferred dividends showed a slight 
decline. Twelve months gross revenue 
totaled $3,751,229 in 1927 and $3,745,490 
the preceding year. Net was $550,574 in 
1926, but fell to $416,099 for the twelve 
months ended November, 1927. 

a2 

West Penn Electric, the company con- 
trolling the electric properties of American 
Water: Works & Electric reported gains in 
gross and net for the year ended No- 
vember, 1927. Consolidated gross revenues 
came to $37,123,471, an increase of $3,021,- 
552 over the preceding year. Net income 
available for dividends on the preferred 
issues of the company and its class “A” 
stock came to $5,208,187, a gain of $786,287 
over the preceding year. 
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The Trend of Things 
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irregular with declines exceeding advances. 
Volume of transactions has dropped 
sharply, and doubtless the present breath- 
ing spell is a sound development after the 
rather hectic days of recent weeks. The 
important problem lies in the selection of 
individual securities—not in guesses as to 
what “the market” will or will not do. 
Whatever “technical” correction is nec- 
essary promises to be brought about in an 
orderly way. Meanwhile, it is the part of 
wisdom to scrutinize carefully present 
holdings and contemplated purchases from 
the standpoint of value, i.e., the ratio of 
current and probable future earnings to 
market price. We continue to favor the 
rails, public utilities, low-cost, long-lived 
coppers and some of the backward indus- 
tries. In the industrial division we prefer 
the national advertisers of trade-marked 
goods and the strongest factors in basic 
industries. 





Facts and Opinions 
Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on_ the 
main subjects important to 
your own business, which 
affect the commercial and 


financial situation. 


Readers of the Review are in- 


vited to avail themselves of 
our facilities for information 
and advice on_ stocks and 


bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


York Stock Exchange 


New York 


New 


42 Broadway 
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to include 
crackers. 


many varieties of cakes and 
These products are prepared in the com- 
pany’s own bakeries in seven cities. Meat 
packing plants are located in Cincinnati and 
Columbus, Ohio, and a sausage plant in 
Detroit. It also has four coffee roasting 
plants, and a general manufacturing plant 
for packaging miscellaneous grocery prod- 
ucts. Kroger has established an increas- 
ing demand for its own brand, “Country 
Club,” comprising about 100 products. 
The various stores of the chain are sup- 
plied through a comprehensive distributing 
system which includes nine warehouses lo- 
cated in Detroit, St. Louis, Cincinnati, 
Columbus, Dayton, Toledo, Indianapolis, 
Cleveland, and Peoria. The accompanying 
illustration is of one of those most re- 
cently constructed, located at Cleveland. 


Earnings Increase 


The expansion of the company’s facilities 
and number of stores has not only been 
reflected in increased sales, but in larger 
earnings applicable to the stock. Based 
on the 1,050,423 no-par shares at present 
outstanding, since the recent two for one 
split-up, earnings for 1927 are indicated at 
around $4.20 a share. This compares with 
$3.93 a share in 1926, and $3.53 a share in 
1925, on the same basis. Using 1926 earn- 
ings, the stock is earning 5.6 per cent of 
its current market price of $70 a share. 

While this ratio of earnings to market 
price of 5.6 per cent would appear small 
when compared with the average ratio of 
an industrial company of around 8 per 
cent, it is high when compared with the 
average for the chain grocery stores. For 
example, compare this ratio 5.6 per cent 
with that of the Great Atlantic & Pacific 
Tea Company, as indicated in the accom- 
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Investment Suggestions 
To Suit All Purses 


Send for list of selected bonds 
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more. Bonds of four classes 
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What of 1928? 


_ 
Times have changed—old customs 
and trends are obsolete—we have 
a brand new market every week. 


The best way to make money in 
1928 is to follow a Service that 
has a habit of being right and 
which keeps abreast of the 
minute. 
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panying tabulation. “A. & P.” at current 
prices of $170 a share, based on earn- 
ings of $6.19 a share in 1926, is earn- 
ing 3.6 per cent of its market price. 

A further study of this tabulation re- 
veals that, while Kroger does not have so 
large a ratio of current assets to liabilities 
as “A. & P.,” it turns its inventories over 
more often. In 1926 Kroger turned in- 
ventory over 13.3 times, or more than once 
each month, while “A. & P.” turned in- 
ventory over 8.3 times. 


Consistent with the growth of Kroger 
Grocery & Baking has been its remarkable 
dividend record, unbroken for a quarter 
of a century. In the period from 1910 to 
1927, inclusive, dividends have totaled 


$483.60 a share, 
25 YEAR UNBROKEN DIVIDEND RECORD 


cy EON $8.00 a ee $12.00 
a Ee ee WM <5: 56 as ous 8.00 
RE ns oy sis OME sisasatp ve viaveis 15.00 
ee 6 ees «10 8.00 
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BG Sioa ts s:enane3 74.25 1 eee eae 8.00 
|, eee 2.00 De sates aescols §13.00 
oh ee 4.00 a ee +95 
eee 6.50 cat, eee rer 1.50 
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eda Se 4.00 i. ee 2.00 
| eee 8.00 *1927 - [2.00 
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*Par value $10, year prior to 1923 par $100. 

No par value. 

*Stock dividend of 19.4 per cent. 

{Stock dividend of 83 1/3 per cent. 

§Stock dividend of 100 per cent. 

{Stock dividend of 5 per cent. 

During the past week dividends were in- 
augurated on the new no par stock at the 
rate of $1 per annum, payable quarterly. 
At the same time an extra dividend of 5 
per cent in stock was declared, which is 


equivalent to $3.50 on the present market 








Statistical Comparison 


Funded debt 
Preferred stock 


Current market price 
1927 earnings per share 
1926 earnings per share 
Ratio earnings to market price 
Current annual dividend 
Current yield 
Current assets 
Current liabilities 
Net working capital 


Inventories 
Sales (1926) 


Inventory turnover per year 


(1926) 





*Estimated. 
lent to $3.50 at current market prices. 








Common stock (no par) ............................ ‘ 
Ratio current assets to current liabilities 


of Chain Grocery Leaders 

Kroger Great 
Grocery A. & P. Tea 

a None None 

= $146,700 $23,727,000 
1,050,423 shs. 1,150,000 shs. 

= $70 $170 

we *4.20 seinsibes 

mm 3.93 6.19 

bic 5.6% 3.6% 

ites 4.50 3.00 

ied 6.4% 1.7% 

.... $14,679,605 $77,770,621 

.. 5,670,403 18,710,892 

... 9,009,202 59,059,729 

bs 2.4:1 4.1:1 

a SU FZ3 217 $50,349,956 

... 146,009,373 *420,000,000 

.. 13.3 times 8.3 times 

tIncluding $1 regular in cash and 5 per cent in stock, equiva- 














price at $70 a share, affording a current 
yield of 6.4 per cent. 

While the volume of sales of chain or- 
ganizations including Kroger Grocery & 
Baking is already an important proportion 
of the total retail sales of food products, 
there still remains a considerable oppor- 
tunity for expansion through the opening 
of additional units, and a further increase 
in efficiency through consolidation with 
other chains. In comparison with “A. & 
P.” the current yield may be regarded as 


attractive, and the stock offers speculative 
possibilities as it becomes better adjusted 
to earnings and sells on a more comparable 
basis with the stocks of other representa- 
tive chains. 

x * * 

This analysis is prepared on the specu- 
lative probabilities and this security should 
not be thought of as an investment and it 
should not be given any consideration by 
those who are not prepared to assume the 
speculative risks tmvolved. 








Profits Work Faster Than Interest 


Money accumulates slowly if you depend only on bond interest. 
interest by investing in 


Participating Bonds 


which pay 6% interest plus a participation in the profits of a business which has gone 
through panics and depressions, without default, for many years. 
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Memo 
to Bond 
Salesmen 


Don’t forget to send for our new 
booklet, ‘‘Security Salesmanship — The 
Profession.’” 


It will do more than simply interest 
you. It outlines for you the Babson 
Institute Course of Training in Bond 
Salesmanship which as one man puts it: 


“Has so increased my sales that sales- 
men from my own firm as well as 
from others have followed me to see 
where I get the business.” 


Simply ask for free booklet 9961 


Babson Institute °"n::.""™ 


Mass. 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 














A Manual 


of Securities 


Containing current statistics, 
records, high and low prices 
of railroad, industrial, public 
utility, mining and oil com- 
panies, will be sent upon 
request. 


M. C. Bouvier & Co. 


Members New York Stock Exchange 


20 Broad St. New York 




















A Binder De Luxe 
for 26 Copies of 
The Financial World 


HIS binder is simple in oper- 
. ation so that in a minute’s 


time the latest issue can be 


added to the current volume. No 
punching is required. After 26 
copies have been inserted in the 


binder you have half a year’s sub- 
scription beautifully bound in perma- 
nent form, 


The binder is made of special- 
Process material and gives the ap- 
pearance of tooled leather, with 
name and emblem embossed in an- 
tique gold. 


We have provided this binder as 
a service and not for profit. Grasp 
now the opportunity for adding this 
handsome and useful Reference 
Book to your home library—for 
desk, bookshelf, study-table or read- 
ing nook. By buying a large num- 
ber at one time we are able to send 
one postpaid for only $2.00; 25 cents 
extra postage required west of 
Mississippi and in Canada, 50 cents 
extra postage for foreign countries. 


THE FINANCIAL WORLD 
53 Park Place New York 
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BY C.M.HARGER 


Conditions in lowa 





the problems of the agricultural sec- 
tion, the State of Iowa has been most 
frequently in the foreground. In many 
respects the greatest of agricultural states 
in the Union, it has probably suffered 
greatest from the deflation period. The 
difficulty of “frozen loans” has been one 
of the worst of the state’s troubles. Be- 
cause it raised huge crops and its produc- 
tion was diversified, the war prices re- 
sulted in an inflation greater than in any 
other state. This was because land values 
are directly based on the yield per acre. 
When corn was selling for $1.50 or more 
a bushel, and as lowa was producing 40 
bushels an acre, it was easy to figure that 
with an income of $60 an acre, farm 
land was worth anywhere from $400 an 
acre up. Some figured that it meant $600 an 
acre, and they speculated on that basis. 
Loan companies were fairly conservative ; 
some companies never loaned more than 
$75 an acre on lowa land, regardless of 
the price at which it changed hands. 


| N all the discussions of farm relief and 


Great Speculation in Land 


But banks were financing the balance of 
the purchase price with second and third 
mortgages, and the land _ speculation 
reached unprecedented heights. Then came 
the deflation in corn prices, hog prices, and 
in all farm produce prices. Land values 
dropped, and the results were tremendous 
losses for the banks and for those who 
had bought land at high prices. 


In 1920 the value of land and buildings 
as given by the census was. $7,601,000,000, 
but by 1925 it had fallen to $4,954,000,000. 
This was $1,600,000,000 more than in 
1910, but this amount showed a severe de- 
flation in a half decade. Iowa deals in 
large figures. The mortgage debt of 1925 
was $625,000,000 which was 49.2 per cent 
of the value of the mortgaged farms. The 
average debt per farm was $12,586. But 
here is the interesting fact that often is 
overlooked. Of the 116,444 farms, 51,663 
farms are without a debt, indicating that 
nearly 45 per cent of the farmers went 
through the war period and the subsequent 
depression without going into debt. 


The fact that the others were over- 
whelmed with an average debt of over 
$12,000 each is subject to many explana- 
tions, but most important of all is that the 
owners were generally speculating in land 
rather than attempting to farm in a con- 
servative manner. The equities in thou- 
sands of farms were wiped out, banks 
failed because they could not liquidate 
their loans, a general readjustment of land 
ownership took place. Iowa has gone 
through a most unpleasant experience. 


Iowa raises around 400,000,000 bushels 
of corn annually, and its livestock interests 
are among the greatest of the nation. 
Higher livestock prices during the past 
year have helped, and today the State is 
coming back. Something like 200 banks 
have suspended operation since 1920. The 
insurance companies are by far the lead- 
ing lenders of money on Iowa farms. The 
Midland Mortgage Mirror, published at 
Cedar Rapids, states that $500,739,000 in 
Iowa farm loans were outstanding as of 
December 31, 1926, an increase of $12,000,- 
000 over the preceding year. The lands 
acquired by foreclosure by the companies 
accounted for $4,904,508, or 97 per cent on 
the investment. In other words, while the 
percentage of the amount of loans in Iowa 
to the total loans carried by the companies 
is 27.5 per cent, the amount of land, 
valued in dollars, taken under foreclosure 
in Iowa is only 12.2 per cent of the total 
land acquired. 


This indicates that there must be a far 
better condition on a whole in this State 
than in many other sections of the coun- 
try. Iowa has one third of all the farm 
loans that are carried by the insurance 
companies. The total amount of lands 
acquired by foreclosure is given for the 
nation as $40,116,000, which is 2.13 per 
cent of the total loans, $1,885,000,000, held 
by the companies. 


Cheap Money 


The conservative loaning agencies are 
now making loans on Iowa land up to 
$100 an acre at 5 per cent. The fact is 
that the farmer is securing his borrowed 
money with less cost than any other class 
of business men in the rural communities. 
Investors in farm mortgages have the as- 
surance these days of conservative ap- 
praisals, for land values are well down 
and the appraisers are making most cau- 
tious estimates on the market for lands. 

Farms are this year returning a better 
income than last, though there is yet con- 
siderable unrest in Iowa as in other west- 
ern states, and this will continue until 
conditions return to normal. Iowa _ has 
been a leader in demanding congressional 
action in the interest of the farmer, but 
that does not mean the assurance of any 
material result. The farmer is likely to 
have to work out his own salvation. 

The insurance companies are making 
more loans in the cities than formerly. In 
1921 the companies to which reference was 
made had invested in city mortgages, ac- 
cording to a report, $1,252,000,000, and 
by 1926 this amount had increased to 
$3,123,000,000. The rapid increase in city 

(Please turn to page 127) 
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A Brief Description of Our 
THREEFOLD INVESTMENT SERVICE 


THE FINANCIAL WorLpD A yearly subscriber for 
e brings to the busy in- | . e THE FINANCIAL WorLD 
% Please Show This . 
vestor each week a condensed Friend receives free each month a copy 
survey of all important fac- watbahloasas of that greatly prized pocket 














tors that have a bearing on reference book—‘Appraisals 
the future of securities. Besides giving at- of 900 Listed Stocks.” This book is revised 
tention to the trend of money rates and their and brought up to date each month, so that 
relationship to particular groups of securi- subscribers can tell at a glance the vital 
ties, a general summary is made of our atti- points about 900 different listed stocks. 
tude toward the securities most desirable Among other things it gives current and 


yearly earnings comparisons and THE 
FINANCIAL Wortp’s ratings for each stock 
together with an outline of the prospects. 
Copies of “The Appraisals” are not sold 


from the standpoint of the investor. 


Besides our regular Weekly Bond De- 


partment, we run once a month a List of alone at any price but are included free, 
over 80 outstanding Bond Bargains. This is monthly, with each subscription. 

called The Bond Buyer’s Guide. A “Foreign ; 

Bond Guide” also appears each month. Every paid subscriber of record has the 


e privilege of writing for our opinion 
regarding particular stocks as to the value 
of which he is in doubt. Any single inquiry 
is limited to one security. However, a sub- 
scriber may write as often as he wishes. The 
only requirement is that a stamped self- 

Hear in mind that we elf no. securities addressed envelope be enclosed with each 
whatever, so that all information is not eal oeel he 
only authoritative, but absolutely unbiased. 
Our continued growth depends upon con- 


Many conservative investors appreciate these 
features as well as well as “A Guide for Pre- 
ferred Stock Purchases” which appears once 
each month. 


Remember, the price for the Threefold 
Investment Service described above is not 
$100 per year, which many subscribers say 
it is really worth, but only the nominal sum 
of $10. Even the smallest investor can save 
that amount and many times over in the 
subscribe for our service if you hope to get course of a year’s subscription by reason of 
rich in a hurry through our advice. our specific recommendations. 


tinuing to successfully serve intelligent in- 
vestors who wish to confine purchases to 
real values that are likely to register market 
enhancement over the long pull. Do not 
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Over the Counter Market 
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TONE. of irregularity in price 
changes prevailed on the Over 


the Counter Market of the week, 
with gains mostly registered among a 
few industrial, insurance, and chain is- 
sues. Bank and trust company shares 
continued firm with few marked gains, 
while utilities, sugars, and tobaccos 
moved in uncertain fashion. 

Interest in the insurance group was stim- 
ulated by the declaration of a number of 
extra dividends. The National Liberty 
Group of fire insurance companies declared 
the following regular semi-annual divi- 
dends and extra disbursements: The Na- 
tional Liberty, regular semi-annual of 10 
per cent and an extra payment of 20 per 
cent; the Baltimore American, regular 
semi-annual of 6 per cent and an extra 
dividend of 6 per cent; and the Peoples 
National, regular of 5 per cent and 
extra distribution of the same amount. 

The New Amsterdam Casualty Com- 
pany declared a quarterly dividend of 
70 cents, placing the stock on an annual 
basis of $2.80, against $2.70 paid prev- 
iously. 

A number of annual reports for the 
various insurance companies were made 
public during the week. American 
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Surety reported for 1927 an excess of 
income over expenditures amounting to 
$2,399,257, to which is added a decrease 
in reserve for overdue premiums of $90,- 
812 and $300,729 profit on securities sold 
and appreciation of securities unsold. 
Various legal and voluntary reserves de- 
ducted from the income amounted to 
$482,177. The balance of $2,308,622 is 
more than twice the dividend payments 
of $1,100,000. Following deduction for 
dividends, $1,203,622 was transferred to 
the surplus account. 

A better demand for chain store shares 
appeared with increased prices recorded 
for such stocks as Isaac Silver, Metro- 
politan Chain Store stocks, Neisner 
Brothers, Kinnear Stores, National Shirt 
Shops preferred, and Melville Shoe. 

It was announced during the week that 
Melville Shoe had declared a quarterly 
dividend of $1 on the common, placing 
the stock on a $4 annual basis against 
$3 previously. 

While the industrial group was more 
or less irregular, improved prices were 
noted in several of the more popular is- 
sues. Armstrong Cork, Newort Com- 
pany, Walker Dishwasher, Casein of 
America, Grafton & Knight, and Colum- 
bia Phonograph showed the best gains 
for the week. Other stocks that were 
strong are Bancroft, Syracuse Washing 
Machine, Welch’s Grape Juice, Zonite, 
and others. 

Zonite, which was recently split-up on 
a four for one basis, declared an initial 
dividend on the new stock at the rate 
of $1 a share per annum, payable quar- 
terly. This is the same rate that was 
paid on the old stock, which has an 
annual dividend of $4 a share. 


* * * 


On the Curb 

RICES on the Curb Market of the 

week seesawed in irregular fashion 
with a few outstanding exceptions 
among the industrials, which advanced 
consistently toward higher levels. Many 
of the recent popular industrial stocks 
were subjected to profit taking in the 
early part of the week which gave the 
list an appearance of a downward trend. 
At the close of the week, however, ral- 
lies among a number of the leaders aided 
in stabilizing the market. 

Vacuum Oil and Chesebrough Manu- 
facturing featured the oils with higher 
prices, while Standard of Indiana, 
Prairie Oil & Gas, Humble, and others 
of the Standard group were firm. Pipe 
line stocks sagged slightly following the 
report that December deliveries by 
eleven pipe lines of the Standard Oil 
group totaled 14,721,464 barrels, a de- 
crease of 48,376 barrels from November, 
reflecting the curtailment in the produc- 
tion of crude oil. 

In view of the prospect of a further 


decline in the flow of oil from the Mid- 
Continent field, the profits available in 
Prairie Pipe Line and other pipe line 
stocks appear attractive, and a transfer 
is suggested into one of the oil producing 
stocks. First place to the oil stocks 
listed on the Curb is given to Standard 
Oil of Indiana followed by Prairie Oil 
& Gas for those who are prepared to 
assume a somewhat greater risk. 


During the week rayon stocks were 
generally subject to profit taking follow- 
ing the report that the total production 
in this country during 1927 totaled about 
77,000,000 pounds, an increase of 20 per 
cent over the 62,575,000 pounds pro- 
duced in 1926. The action of the stocks 
indicated that improvement had been 
rather fully discounted in market prices. 
With few exceptions the rayon com- 
panies do not follow the policy of pub- 
lishing earning statements and balance 
sheets, and it is a guessing contest to 
determine their speculative status. 


Estimates have been made as to the 


production of the rayon industries for 
1927 as compared with 1926, and the 
probable production for 1928. Produc- 


tion for Industrial Rayon for 1927 is in- 
dicated at around 3,500,000 pounds, com- 
pared with 3,400,000 pounds in 1926, Esti- 
mated production for 1928 is 4,000,000 
pounds. 


Celanese Corporation of America is 
expected to show 3,500,000 pounds pro- 
duced during 1927, compared with 2,500,- 
000 pounds in 1926. Production for 1928 
is estimated at 5,000,000 pounds. 


Tubize Artificial Silk of America’s pro- 
duction for 1927 is indicated at 8,500,- 
000 pounds against 7,000,000 pounds in 
1926, and it is estimated that production 
in 1928 will exceed 10,000,000 pounds. 


Golden Centre, which has been one of 
the features of the mining group in re- 
cent weeks, enjoved a large volume of 
trading apparently in expectation of a 
favorable outcome to the negotiations 
that this company has been making for 
the acquisition of tin mines in Bolivia, 
South America. 


It was reported during the week that 
prospects are favorable and that within 
the near future a plan for the merger 
of the Lehigh Valley Coal Company 
and the Lehigh Valley Coal Sales Com- 
pany will be agreed upon by directors. 
Merger has been talked of for several 
years but it is only within the last two 
or three weeks that a plan was submitted 
for the consideration of the directors. 
The absorption of the sales company. 
which disposes of most of the fuel mined 
by the producing company, will give the 
Lehigh Valley Coal Company complete 
control over all marketing facilities of 
its output. 
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A large number of annual reports were 
made public during the week. <A. G. 
Spalding reported net profit of $1,333,- 
300 for the year ended on October 31, 
1927, equal aiter first and second pre- 
ferred dividend requirements to $16.14 a 
share earned on 59,822 shares of com- 
mon stock. The previous report, cover- 
ing the ten months to October 31, 1926, 
showed a net profit of $1,045,337 or 
$12.30 a share earned on the common 
stock, after preferred dividends. The 
fiscal year was changed from the calen- 
dar year to end on October 31st. 

The Celotex Company for the year 
ended October 31, 1927, announced a 
net income of $817,058 after prefrerred 
dividends, equal to $3.31 a share on the 
154,313 shares of common stock out- 
standing. This compares with net in- 
come of $1,129,546, or $5.08 a share on 
164,702 shares of common stock out- 
standing in the preceding year. The 
decrease in the number of shares is due 
to the purchase of stock by the company 
for its treasury account. 

The statement of Insurance Company 
of North America as of December 31, 
1927, showed total assets of $68,874,000, 
an increase of $6,745,000 over a year ago. 
Surplus was $23,255,000, an increase of 
$2,699,000. 

The preliminary report of the New- 
mont Mining Company show a net in- 
come of $14,650,000 for 1927 after all 
charges and Federal taxes against $4.- 
113,671 in 1926. This is equal to $32.34 
a share earned on 452,960 shares in 1927, 


against $9.08 a share on 452,760 shares 
in 1926. 


A preliminary statement of Atlas Ply- 
wood Corporation’s quick assets and lia- 
bilities as of December 31, 1927, shows 
cash on hand more than sufficient to 
cover all current liabilities, with no bank 
loans. Ratio of quick assets to quick 
liabilities was 9.4 to 1, compared with 
7.3 to 1 on June 30, 1927. Cash amount- 
ed to $162,063, compared with $156,366 
as of June 30 last, while notes and ac- 
counts receivable were $354,240, com- 
pared with $253,794 as of June 30th. 

Evans Auto Loading is expected to 
earn about $7 a share for 1927, com- 
pared with $5 on combined shares in 
1926. According to President Evans, 
business booked for the first half or 
1928 is the largest in the history of the 
company. 

Dividends announcements of the week 
included a number of initial declarations. 
Deere & Company’s directors set the an- 
nual dividend basis at $6 by declaring 
an initial quarterly dividend of $1.50. 
This action was anticipated in the May 
llth issue of The Financial World, 
when the stock was recommended at 
around $120 a share. Since this recom- 
mendation the stock has advanced to 
249% and is currently quoted at 230. 

Kroger Grocery & Baking Company 
declared a quarterly dividend of 25 cents 
on the new common stock, placing the 
stock on a $1 annual basis, against $2 
on the old stock which was split two 
for one. Dividends are payable March 
Ist to stock of record February 10. A 
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dividend of 5 per cent in stock on the 
common stock was also declared, pay- 
able April 2nd to stock of record March 
10th. During the week the company 
also made application for listing on the 
New York Stock Exchange. The pros- 
pects of this company are discussed on 
page 110 of this issue. 

The J. I. Case Plow Works, Inc., de- 
clared a dividend of 4% per cent on the 
6 per cent non-cumulative class A pre- 
ferred stock. In November, 1926, a divi- 
dend of 5 per cent was paid. 








Britain’s Financial Status 
(Concluded from page 119) 


CUUUEEEOOTEREEEPCEEE EE 
MU 














£450,000,000 a year as against the 
£570,000,000 required to maintain the 
1913 rate of capital accumulation (al- 
lowing for a 50 per cent rise of prices 
in the interim). Two main causes may 
be suggested for this decline in saving 
power.” In the first place, there has 
been an appreciable redistribution of 
income, giving a less proportion to the 
riches classes—‘“savers” par excellence in 
every country—and a greater proportion 
to recipients of small incomes, who 
“spend” the lion’s share of the incre- 
ment. Secondly, the heavy burden of 
the national debt (the service of which 
calls for 44% per cent of this year’s 
budget expenditure) results in the trans- 
fer of large sums from business men to 
less enterprising holders of government 
securities. 

Both these factors are likely to obtain 
for some little time to come. A wide- 
spread trade revival, particularly among 
the great export industries which have 
languished since the war, which tended 
to bring about a considerable enhance- 
ment of the national income would natu- 
rally have a favorable reaction on the 
supply of savings. It would also in- 
crease the demand for new capital to an 
extent which can best be appreciated 
by examining the detailed list of public 
issues in London during 1927 in which 
the names of coal, iron, steel, and cotton 
textile companies are conspicuous, for 
the most part, by their absence. 

All things considered, the extended in- 
vestment of American resources in Great 
Britain would seem, therefore, to be a 
policy offering tangible advantages from 
the viewpoint of both the 
concerned. 


countries 








Conditions in Iowa 
(Concluded from page 124) 
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loans held by the insurance companies is 
an indication of the growing popularity of 
these securities. of the cities in 
Iowa are receiving plenty of funds for 
this class of mortgage, and the rates are 
higher than those for farm loans, run- 
ning from 5% to 6 per cent with com- 
mission added. 

Iowa is adjusting itself to the new con- 
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‘IN 19 STATES 


“MIDDLE WEST 
UTILITIES COMPAN" 


Notice of Dividend | 
on Common Stock 


The Board of Directors of # ||| 
Middle West Utilities Com- 
pany has declared a quarterly 
dividend of One Dollar and 
Fifty Cents ($1.50) upon each 
share of the outstanding Com- 
mon Capital Stock, payable 
February 15, 1928, co all 
Common stockholders of rec- 
ord on the Company’s books, 
at the close of business at 
5:00 o'clock P. M., January 
31, 1928. 
EUSTACE J. KNIGHT, 
Secretary. 















































WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY. 

A Dividend of 2% ($1.00 per share) on 
the COMMON STOCK of this Company, for 
the quarter ending December 31, 1927, will 
be paid January 31, 1928, to Stockholders of 
record as of December 30, 1927. 

H. F. BAETZ, 

New York, December 20, 1927. 


Treasurer. 





OTIS ELEVATOR COMPANY 
260 Eleventh Ave., N. Y. C. 
January 18, 1928. 
An extra cash dividend of $1.00 per share 
on the Common Stock will be paid February 
29, 1928, to Common Stockholders of record 
at the close of business February 15, 1928. 
Checks will be mailed. 
Cc, A. SANFORD, Treasurer. 





ditions. The farm situation is better than 
at any time since the war period and 
gradually the burden of debt is either being 
liquidated or being charged off. Eastern 
companies have been formed to buy up 
lands held under foreclosure or other 
transference of title as an investment, the 
investors believing that they can rent them 
for enough to pay a small return, and that 
the increased valuation will in the end re- 
turn a profit. This may take some time, 
but eventually conditions will probably 
return to normal. 

The fact that 45 per cent of the farms 
have no mortgage and that nearly 90 per 
cent of the banks have not failed but have 
weathered the storm of financial trouble 
certainly shows that it is not entirely the 
fault of inflation that losses have occurred. 
When there was sound management, and 
the owners of lands used caution and good 
business sense, those concerned have pros- 
pered, not so much as in some years per- 
haps, but they have kept out of debt. 

The bottom has been reached in land 
values, according to the best authorities, 
and with the steady return from its fertile 
lands the State is approaching its old-time 
prosperity. Loans are being made both in 
the cities and in the rural communities on 
a most conservative basis, and the investor 
is finding his ventures in Iowa of a most 
reliable character. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 






























































Average Stock Prices 
1928 1927 
= . Jan.18 Jan.11 Jan. 4 Jan. 19 Weekly Sales 
PIED: a6'0.4%s6oe04%R*% 
1S SOAMEIRIS 2266s cesses 148.84 149.80 151.62 131.99 Sales of stock listed on New York Stock Exchange (in 
“2 eas 144.78 145.77 147.04 127.46 number of shares), week ended Jan. 18, 1928. Week's sales: 
ee ener 45.16 45.48 47.76 *26.21 Thursday, 2,028,950 shares; Friday, 2,173,397 shares; Sat- 
urday, 1,144,650 shares; Monday, 2,470,550 shares; Tuesday, 
*Before revision. 1,558,190 shares; Wednesday, 1,788,860 shares. Average 
Bond Dealings, Jan. 1 to Date — pon peas ended Jan. 18, 1928, 2,232,919; week prev- 
1928 1927 1926 , 2,767,984. 
U. S. Govt. bds $11,711,250 $20,131,200 $18,919,750 —— — 
Demsetin, bas. 108,235,300 145,840,800 131,820,500 1927-8 red this 
oreign a 7.5 i igi _— 
g s 48,377,500 71,706,200 35,245,000 iam tw NAME OF STOCK beer week 
Total al n . r F 116 99% Amer. Locomotive 110% 
1 bds $168,324,050 $237,678,200 $185,985,250 << oe oo... 16% 16% 
Weekly Business Indicators 185% 149% Amer. Tel. & Tel.... 179 179% 
Federal Reserve Reports 186 119% Amer. Tobacco B... 171 167% 
(000,000’s omitted) 146 118 Amer. Typefounders.. 127 118 
1928 £1927 60% 41%, Amaconda ......cce-- 5576 55 
Jan.11 Jan.4 Jan. 12 96% 79 Armour (Del.) 7% pf. 90 88% 
Bank Debits—New York ..... 6,768 6,973 6,147 200 161% Atch., Top. & San. Fe 192% 191% 
Bank Debits—Outside N. Y. 14,093 14,010 13,122 125 106% Baltimore & Ohio... 117% 114% 
*Loans and Discounts—N. Y. 2,641 2,850 2,441 103% 44 Bangor & Aroostook. 81% 78 
*Loans and Disc.—Outside N. Y. 3,966 3,966 3,261 72% 58 Cerro de Pasco ..... 67 65% 
+Bank Investments—New York. 929 92 922 218% 151% Chesapeake & Ohio.. 200% 198 
¢Bank Invest.—Outside N. Y. 2,681 2,685 2,238 97% 78% Chic. < eae 85% 84% 
Total loan discounts ......... 15,443 15,631 14,470 115% 68% Chic. R. I. & Pac... 109 109% 
Total net demand deposits 14,110 14,208 13,213 103% 95% Chic., R.L&P. 6% pf. 102 102% 
Total time deposits ........... 6,628 6,611 5,938 ‘44% 33% Chile Copper ....... 41 40% 
230 171% Del. & Hudson ...... 185 178 
*Secured by other than U. S. Govt. securities. +Other 141 113 Gen, Motors ....... - 133% 133% 
than U. S. Govt. securities. {Figures first 11 months of 59% 54% Gen. Outdoor A..... 57 57 
1927 revised. 58% 37 Gen. Outdoor V.T.C.. 50% ret 
: 103% 795 Great Northern pf.. 95% ; 
Weekly Bank Clearings 765% 35% Gulf, Mobile & Nor.. 56 54 
1927 1926 65% 40% Hudson & Man. .... 54% 54% 
Dec. 31 Dec.24 Dec. 31 255% 1355 Int’l Harvester ...... 240% 237% 
New DA: (ae benee recs idac 8,254 6,840 7,748 10% 41% K. C. Southern ..... 60 59% 
Outside of New York ....... 4,857 3,807 5,244 90% 60 Kennecott Copper 82% 81 
Monthly Bank Clearings 63% 46% Loew’s, Inc. ........ 57% 58% 
(000 omitted) — 62 37% Missouri Pacific .... 51% 51 
E 109% 8 95 M-K-T 6% pf. ..... 108% 107% 
Dec. 1927 Dec.1926 Dec. % 
Total U. S. (1 iti FOr 171% 187% oN. Y. Central ..... 160% 160% 
(193 cities) 52,594 47,165 +11.5 
New York City ............ 31,910 26,715 +19.5 S03, 156 Morfetk & Western... 186% 186% 
SUNG TR. Be xn ce anes saves 20,684 20,450 + 13 4 1S eee Paes... 26 95% 
Canada (31 cities) ........ 2,373 1.741 +36.4 168% 126 Peoples Gas ........ 164 166 
Monthly Busi Indi , , 140% 114% Pere Marquette .... 125 125 
onthiy Dusiness indicators 46% 32 Public Service of N.J. 42 42% 
(000 omitted) 117% 100% St. Louis Frisco 113 113% 
December Inc. or 126% 106% Southern Pacific .... 121% 120% 
Sales 1927 1926 Dec. % 66% 57% Stand. G. & E. 8% pf. 58 59% 
Woolworth Pes eee ye 43,897 41,349 +16.6 154% 98% Union Carbide ..... 142% 140% 
Kresge, sa ae win ee in 23,043 20,451 +12.6 197% 159% Union Pacific ....... 189 5% 189% 
PE Sacks onkbin een bacewks 2,490 2,321 + 6.8 150%, 218% T. B Steel ........- 147% 147 
a. sg _ (‘Sieseneek vase 29,983 +12.8 101 15 Wabash A pf. ..... 941% 941% 
ontgomery ME: Kalsekese ‘ 23,103 4.0 , : ‘ 2% 
aR RN 21,796 15,986 Tess oe ” sails 
: Total Brokerage Loans Ratio of Reserves 
Foreign Exchange (Member Banks of Federal Reserve With all percentages computed on 
1928 1927 BO ppeonrved the basis introduced by the Reserve 
4 (000 omitted) Board on March 13, 1921, the high- 
Jan. 18 Jan. 19 1927 1926 est and lowest reserve percentage of 
li eee aero $4.87 s% $4.85 Nov. 30......... 3,510,849 2,646,653 the Federal Reserve System compare 
French Franc 3.92% 3.96% Dec. 7... seeeee 3,562,805 2,638,528 as follows: High Low 
BE. Vo adia ines 5.285% 4.31% - Stcseesorss SEoes anes 1927...... 80.1 Feb. 25 66.8 Dec. 28 
Belgian Belga ... 13.94 13.90% ec. 21........ » 8,644,331 2,723,466 3036...... 76.5 July 28 68.9 Dec. 22 
Germany ....... 23.82 23.71 sicaiamataaetlaaials ae a — 1925......78.3 Jan. 21 66.1 Dec. 23 
Holland ........ 40.33 39.98 J 4 3.8 . 1 S084. «sax 83.7 Jan. 21 70.5 Dec. 24 
ee 14.125 14.125 Be Een ennensy weweee 6 See evoe 1923...... 78.2 July 25 71.2 Jan. 6 
— 26.77 26.63 San Secu hee 3,819,573 2,781,135 s083 aa a 4 ca - 
mm, ........ 26 61 25 44 ae | ee ~- 8,787,024 2,770,172 ff S9Se-~++++ . ug. ' : 
Sd nc 17.14 16.14 Car Loadings The reserve percentages of the 
Sweden ......... 26.86% 26.68 1928 1927 1926 — —— Reserve Bank compare as 
Switzerland ..... 19.26 19.26% Jan. 7.. 754,062 933,890 907,622 ollows: 
WnninNA k <50's cues 46.87 48.71 “4 Dec. 31.. 679,600 624,919 1927...... 89.0 Jan. 26 64.4 Dec. 28 
Argentine ....... 42.68 41.25 Dec. 24.. 829,006 768,040 ye eee 85.4 Oct. 20 71.5 Dec. 16 
ee 12.02 11.75 Dec. 17.. 868,162 944,396 1925......85.5 July 29 69.6 Feb. 25 
LS) eee eee 12.25 12.00 Dec. 10.. 877,600 992,455 1924......91.6 May 21 70.8 Oct. 10 
Canadian Dollar . 99.812 99.84 Dec. Bisa 915,408 1,051,219 1923.......87.6 Jan. 26 76.0 Jan. 3 
Nov. 26.. 840,803 937,844 TY) eee 89.6 Jan. 25 79.0 Jan. 1 
Crude Oil Production *Money Rates Commodity Prices 
" 1928 1927 
tag og N. Y. Rediscount Rate 3% % > Jan. 18 Jan. 19 
Oklahoma ....... 683,050 594,650 Commercial Paper ......... 4% ee es Sag ee 4 aa e 
REE 105,500 118,900 Banker's Acceptances ..... 3% % Rye, No. 2 white -... 119% 1.12% 
Panhandle Texas 74,950 140,450 14 oF re ieee. ve Sa nn gis 
a aT Te: 6 vce 6 0-03 6 ss.6 66000 314% Oats, No. 2 white .... .66% 57% 
North Texas ..... 74,000 101,350 : ie Coffee, No. 7 Ric 14%, 15% 
W. Cent. Texas 56,050 68,850 WAR TRON: cacew se sieansow 4%% Su i <t oe”? 0580 06% 
West Texas ...... 267,500 67,350 Bar Silver, London ......’.. 264d. rae aah Gata ‘alae «enn 
a See. See egret aye Bar Silver, New York ..... 56 Ic. Printcioths § ......... 06% 04% 
Southwest Texas 23,450 39,800 ah eandie Gis anc 5.05 5 86 
North Louisiana 45,400 53,300 R ieee nal id “40 2920 
Arkansas ........ 89,950 133,550 *As of Wednesday, Jan. 18, 1928. stides 9 faker’) “Te ef 
Coastal Texas 109,550 166,800 G aie 17° “01 
Coastal L’isiana 14,250 12,150 London Market a a a - 
MR. saan seen 110,000 108,000 "33 ma 33/8 et oe 2.06 
Wyoming .....0.. 57,150 57,000 Money at 3% per cent; short bills md ox Phila "90.95 22.75 
Montana ........ 11,000 12,600 at 4;;@4% per cent; three months’ aon S hithets, Bitte 93.00 35.00 
Colorado ........ 6,950 ue bills at 4;,@4% per cent ene aeeonee oe ee 765 
a 7 } 2x i a he 2, 0 4, oeeeereeeeeeneeee . . 
eto nga (eaheee signees 651,500 Gold bullion at 84s 11d. Bank of Copper. ...... cb tee eee 14.12% 13.37% 
England shipped bar gold valued at Zinc, E St Louis dely. 5.624 6.55 
oo) eee 2,373,100 2,391,000 £11,000, destination not disclosed. BOR ws kasesarisieuenean 54.62% 66.50 
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Company Rate riod able Record 
Alaska Packers Assn. .............. $2 Q Feb. 10 Jan. 31 
Do $2 Ex Feb. 10 Jan, 31 
A European Sec. pf............ $1.50 Q Feb. 15 Jan. 31 
Amer. Superpower Corp. part 
pf. 50c Q Feb. 15 Jan. 31 
As. Gas & El. $6 pr.......... *1.50 Q Mar. 1 Jan. 31 
Do $6.50 pf. ........... *1.62% Q Mar. 1 Jan. 31 
A. Sumatra Tob. pf.......... $1.75 Q Mar. 1 Feb. 15 
Aug. & Sav. R. R. .... July 5 June 15 
Artloom Corp. pf. ............ 4 Mar. 1 Feb. 17 
Reese GG pf. .............. , Feb. 15 Feb. 1 
Burroughs Ad. Mach. ............... Feb. 14 Jan. 31 
SS) ae _ re: $2 Q Feb. 15 Feb. 1 
SS eae 1.75 Q Apr. 2 Mar. 13 
Brit. Am.  B,‘‘A” (In.)..62%c Q Feb. 1 Jan. 10 
California Packing .................. $1 Q Mar. 15 Feb. 29 
Cen. Ill. Pub. Ser. pf........ $1.50 Q Apr. 14 Mar. 31 
Case (Jl.) Plow Wks. A..4%4% .. Jan. 17 Jan. 17 
Con. Laundries ........ . Q Feb. 1 Jan. 20 
_ See See Q Feb. 1 Jan. 20 
Cal. & Hec. Cons. Q Mar. 15 Feb. 28 
Cushman’s Sons, Ine. ............ $1 Q Mar. 1 Feb. 15 
0 *$2 Ex Mar. 1 Feb. 15 
kk > 1%% Q Mar. 1 Feb. 15 
Do 7% pf. 2 Q Mar. 1 Feb. 15 
Dallas Pw. & Lt. pf Q Feb. 1 Jan. 21 
Deere & Co. (In.) Q Apr. 1 Mar. 15 
SE eee eae erre Q Mar. 1 Feb. 15 
Dome Mines, Ltd. Q Apr. 20 Mar. 31 
Dom. Bdge. new Q Feb. 15 Jan. 31 
S|. a M Mar. 1 Feb. 20 
aa ecaseacemaeenanice 20c M Apr. 2 Mar. 20 
Do .20c M May 1 Apr. 20 
AS eS ae 1%% Q May 1 Apr. 2 
F’klin (H. H.) Mfg. pf...... $1.75 Q Feb. 1 Jan. 20 
Haseltine Corti. o<ccccccccsees-oes 25¢ Q Feb. 24 Feb. 4 
Hollander (A.) & Sons........ 62%c Q Feb. 15 Feb. 1 
Hamilton Brn Shoe ........ 12%c Q May 1 Apr. 20 
Hershey Chocolate conv. pf. 
“ ee eee $1 Q Feb. 15 Jan. 25 
Be pw: pf. Gin.) .......... 1%% Q Feb. 15 Jan. 25 
Hollinger (A.) & Sons ....62%c Q Feb. 15 Feb. 1 
welt CW. F.) Ete Co............ 25¢ Q Jan. 31 Jan. 20 
{sle Royale Copper ......... ..50c .. Mar. 15 Feb. 20 
Kinney (G. R.) Co., pf.............. 2 Q Mar. 1 Feb. 17 
Kroger Grocery & Baking (new 
(In.) 2 Q Mar. 1 Feb. 10 
_ Se tk Apr. 1 Mar. 10 
Knox Hat pr. pf. ‘‘A’ Feb. 1 Jan. 14 
“| eee Q Apr. 2 Mar. 15 
ks: Gi & Bel. of:......... Q Feb. 15 Feb. 1 
Lord & Taylor 1st pf Q Mar. 1 Feb. 17 
toe 6 We. Cetere.) .......--s.- $1 In Jan. 15 Jan. 10 
Lit Bros. Feb. 20 Jan. 25 
Melville Shoe Corp. Feb. 1 Jan. 24 
a geek eats Q Feb. 1 Jan. 24 
Mohawk Mining $ Q Mar. 1 Jan. 28 
Metropolitan Chain Stores st 
pf. $1.75 Q Feb. 1 Jan. 21 
Ee aren $1.75 Q Feb. 1 Jan. 21 
Motor Products Q Feb. 1 Jan. 20 
i SES z Q Feb. 1 Jan. 20 
N. A m.Edison p Q Mar. 1 Feb. 15 
North Am. Utility Sec. Ist 
pf. $1.75 Q Mar. 15 Feb. 29 
Northwest Utilities pf.......... $1.75 Q Feb. 15 Jan. 31 
National Biscuit ........ ..$1.50 Q Apr. 14 Mar. 30 
Nt eee ee $1.75 Q Feb. 29 Feb. 15 
BONG INE ascenenosecasscscerasonacias $1 Q Feb. 15 Feb. 4 
NG FRI nannccs sic cncscastonccensced $1 Ex Feb. 29 Feb. 15 
PN TI occ cicissvcccenicinsnens 20c Q Feb. 1 Jan. 20 
Prector & Gamble .................. $2 Q Feb. 15 Jan. 25 
ol | a er $1.50 Q Feb. 15 Jan. 31 
Pactic Win. 78. “A? ..c...-nc-cces $2 Q Feb. 1 Jan. 20 
Ae: gies nnenne $2 Q Feb. 1 Jan. 20 
P. Butler & P. Mfg. new........ 50c Q Jan. 15 Jan. 5 
Do old $2 Q Jan. 15 Jan. 5 
Do 7% Q Feb. 1 Jan. 20 
Do 7% pf. Q Feb. 1 Jan. 20 
Pillsbury Fir Mills Q Mar. 1 Feb. 15 
0 pf. Q Mar. 1 Feb. 15 
Republic Iron & Steel Q Mar. 1 Feb. 15 
Schulte Ref. Q Mar. 1 Feb. 15 
Do Q June 1 May 15 
Do Q Sep. 1 Aug. 15 
Do ; > Q Dec. 1 Nov. 15 
South Col. Power A.. Q Feb. 25 Jan. 31 
Do pf. Q Apr. 2 Mar. 15 
Sterra Pac. Elec ... Q Feb. 1 Jan. 20 
SS SES Serene aa Q Feb. 1 Jan. 20 
St. Louis Car (In.) .... Q Feb. 15 Jan. 31 
SS eee eee Q Feb. 1 Jan. 21 
Savannah Sug. Ref. ............ Q Feb. 1 Janfl 17 
BN a ashvanccivetannsatts Q Feb. 1 Jan. 17 
Silver (1.) & ros. pf. Q Feb. 1 Jan. 20 
a ee eee eee 50c Q Feb. 15 Jan. 20 
Std. P. & Lt. of Del. pf.....9$1.75 Q Feb. 1 Jan. 16 
Texas Pow. & Lt. pf.......... 1%% Q Feb. 1 Jan. 18 
United Bis. of A (In.).........40¢ Q Mar. 1 Feb. 18 
“ a * eee $1.75 Q Feb. 1 Jan. 26 
Vanadium Corp. ........-...------75¢ Q Feb. 15 Feb. 1 
Wis.. Pow, & Lt. of......... $1.75 Q Mar. 15 Feb. 29 
Wash.-Crosby pf. .....-...----- 1%% Q Feb. 1 Jan. 24 
Zonite Prod. meW  .........-----++- 25c Q Feb. 15 Feb. 4 
*Payable in preferred stock. 
*Payable in 8% preferred stock. 
O 
RIGHTS ON N. Y. S. E. 
Company Expire Privilege 
Amer. & For. Power..Jan. 28 *1- 3 @100 
Goodrich T. & R. ....Feb 3 1-6 @ 75 
Fmt. POMOr .ccccsccesec Jan. 26 ¢1-10 @107% 
Public Service ........-- Feb. 1 1-15 @i02 





*Unit of 1 share 2nd pfd. and 4 warrants to 


purchase common at $25. 
17% pfd. 














To Keep You Informed 


Every week we list in this column instructive booklets, circulars, period- 
icals and special letters pertaining to investments and other timely subjects 
which we believe are of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed below will. be 
sent free, direct from the houses by whom issued. 


Owing to the large and increasing demands made upon this depart- 
ment, it is now necessary to ask our subscribers to make their requests 
for each individual piece of literature on a separate sheet of paper. 
Please write name and address plainly, and send request to: 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 





United States Rubber—A New York Stock Exchange house has pre- 
pared for distribution a Special Letter regarding the outlook for 
the rubber industry, with particular reference to the United States 
Rubber Co. 

Ten Minute Attention—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and commer- 
cial world. Busy people will appreciate this efficient way of keeping 
posted with expenditure of very little valuable time. 

Italian Stocks—An elaborate and authoritative survey has been made 
by an investment banking house of leading Italian corporations for 
public distribution. Booklet will be mailed upon request. 

Water—The Indispensable Public Service—This is the title of a book- 
let in which is presented the reasons why the securities of well- 
managed Water Works Companies are sound, conservative invest- 
ments. Copy upon request. 


Forecasts of the Stock and Bond Markets for 1928—This is a digest 
of forecasts by well-known authorities of security prices and gen- 
eral business for the coming year, and discusses the factors that 
may be expected to exert the greatest influences. 

International Harvester Company—A special circular describing this 
company. Copy upon request. 


Bonds That Participate in Profits—A pamphlet describing this form 
of bond is distributed by a firm of investment brokers. 
request. 

Why Chain Stores?—A comprehensive booklet discussing chain store 
securities as investments with tabloid analyses covering period since 
securities were first publicly marketed. Copy mailed on request. 

Investing for Safety—Is the title of the newest publication of one of 
the oldest real estate investment bankers. It describes in detail 
the methods followed by this organization in underwriting first 
mortgage real estate bond issues. 

Toll Bridge Bonds—A well-known banking house has issued a descrip- 
tive booklet setting forth the unique features of this type of in- 
vestment. Copy mailed upon request. 

Investment Guide—Is the title of the newest publication of one of the 
oldest real estate bond houses in the country, founded in 1855. It 
is replete with valuable information and of unusual value to con- 
servative investors. 

Making Profits in Securities—An interesting booklet of forty pages of 
special interest to those buying and selling listed securities. 

How to Select Bonds—How to make eight tests that prove the safety 
of every investment is told in a booklet as above titled. 

Vacation Suggestions—A booklet giving complete details regarding 
ideal winter vacation resorts, prepared by a leading railroad, will 
be mailed on request. Booklet contains information on new re- 
duced fares. 

A Record of Investments—This loose-leaf binder offers a simple method 
of keeping your personal property accounts. There are separate 
sheets for summary of Income—Bonds—Stocks—Mortgages—In- 
surance. 

Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 

Making Money in Stocks—A straightforward, comprehensive treatise 
on sound methods to pursue in the purchase and sale of listed 
securities. A copy may be had on application to this department. 

Market Letter Service—Is instituted by a representative New York 
Stock Exchange firm to publish comments on market and business 
conditions and studies of specific issues. 

Rules for Safe Investment—Knowledge gained over a long period of 
years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in the booklet published 
by a well-known bond and mortgage company. 


Copy upon 
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‘Who is your Financial Advisor? 


Every intelligent investor recognizes the necessity 
a sound, impartial, expert investment ash oa 











But are all investors receiving such counsel? 


Who is BEHIND your Financial Service? 










O you know the men who are providing you with 
advice regarding your investments? Are you familiar 
with their record? their training? their ability? their char 
acter? @Who are they? CAN YOU NAME THEM? 
@Are the men behind your Servic impartial, disinter- 
ested? Are YOUR interests THEIR interests? QA 
Financial Service is no sounder than those behind it. 
-@The members of McNeel’ s Se vice know who is behind 
their investment counsel. y ki ho is their finan- 
cial advisor. ers know tha estment interests 
sion nancial authority* 
ned financial brain, 































in net profits to you 
» and guidance 

















